










































































We have audited the annexed balance sheet of Cherat Cement Company Limited (the Company) as at 30 June
2012 and the related profit and loss account, statement of comprehensive income, cash flow statement and statement
of changes in equity together with the notes forming part thereof, for the year then ended and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief, were necessary for
the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control, and
prepare and present the above said statements in conformity with the approved accounting standards and the
requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements
based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require
that we plan and perform the audit to obtain reasonable assurance about whether the above said statements are
free of any material misstatement. An audit includes examining on a test basis, evidence supporting the amounts
and disclosures in the above said statements. An audit also includes assessing the accounting policies and significant
estimates made by management, as well as, evaluating the overall presentation of the above said statements. We
believe that our audit provides a reasonable basis for our opinion and, after due verification, we report that:

a) in our opinion, proper books of account have been kept by the Company as required by the Companies
Ordinance, 1984;

b) in our opinion:

i) the balance sheet and profit and loss account together with the notes thereon have been drawn up in
conformity with the Companies Ordinance, 1984, and are in agreement with the books of account and
are further in accordance with accounting policies consistently applied, except for the change as stated
in note 2.3 to the financial statements, with which we concur;

ii) the expenditure incurred during the year was for the purpose of the Company's business; and

iii) the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the Company;

c) in our opinion and to the best of our information and according to the explanations given to us, the balance
sheet, profit and loss account, statement of comprehensive income, cash flow statement and statement of changes
in equity together with the notes forming part thereof, conform with approved accounting standards as applicable
in Pakistan, and give the information required by the Companies Ordinance, 1984, in the manner so required
and respectively give a true and fair view of the state of the Company's affairs as at 30 June 2012 and of
the profit, the comprehensive income, its cash flows and changes in equity for the year then ended; and

d) in our opinion,  no Zakat was deductible at  source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Ernst & Young Ford Rhodes Sidat Hyder
Chartered Accountants
Progressive Plaza, Beaumont Road
P.O.Box 15541, Karachi 75530, Pakistan

Tel: +9221 35650007
Fax: +9221 35681965
www.ey.com

Chartered Accountants

Audit Engagement Partner: Riaz A. Rehman Chamdia

Karachi: August 24, 2012

auditors’ report
to the members
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Mohammed Faruque
Chairman

Azam Faruque
Chief Executive

ASSETS

NON-CURRENT ASSETS
Fixed Assets 
   Property, plant and equipment 4 3,245,352 3,388,276

     Intangible assets 5 19,055 21,167
3,264,407 3,409,443

   Long-term investments 6    138,658 158,969
    Long-term loans and advances 7 2,177 2,814

Long-term security deposits 17,116 17,144
Deferred taxation 8      -    59,390

157,951 238,317
3,422,358 3,647,760

CURRENT ASSETS
Stores, spare parts and loose tools 9 869,760 1,179,095
Stock-in-trade 10 318,503 377,854
Loans and advances 11 11,174          22,874
Trade deposits, short-term prepayments and other
  receivables 12 37,283 47,619

 Taxation - net 14,758 19,425
Cash and bank balances 13 37,728 70,688
      1,289,206 1,717,555

TOTAL ASSETS 4,711,564 5,365,315

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Share capital 14 955,801 955,801
Reserves 15 1,792,219 1,375,963

2,748,020 2,331,764
NON-CURRENT LIABILITIES

Long-term financing 16 888,974 1,220,844
Long-term deposits  17 13,923 12,790
Deferred taxation 8 20,485       -    

923,382 1,233,634
CURRENT LIABILITIES

Trade and other payables 18 339,905 415,135
Accrued mark-up 19 52,381 87,251
Short-term borrowings 20 436,040 1,030,069
Current maturity of long-term financing 16 200,000 255,556
Unclaimed dividend 11,836 11,906

1,040,162 1,799,917
CONTINGENCIES AND COMMITMENTS 21

TOTAL EQUITY AND LIABILITIES 4,711,564 5,365,315

The annexed notes from 1 to 38 form an integral part of these financial statements.

2012 2011Note
(Rupees ‘000)

balance
sheet as at

June 30, 2012
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Mohammed Faruque
Chairman

Azam Faruque
Chief Executive

Turnover - net 22 5,457,207 4,244,009

Cost of sales 23 (4,304,750) (3,677,159)

Gross profit 1,152,457 566,850

Distribution costs 24 (143,982) (124,701)
Administrative expenses 25 (112,999) (106,843)
Other operating expenses 26 (33,687) (11,495)

(290,668) (243,039)

Other operating income 27 20,529 17,854

Operating profit 882,318 341,665

Finance costs 28 (310,701) (286,469)

Profit before taxation 571,617 55,196

Taxation
     Current -  for the year     (54,916) (44,194)

-  prior years           -     4,121
     Deferred (79,875) 53,528

29 (134,791) 13,455

Profit  after taxation 436,826      68,651

Earnings per share - basic 30   Rs. 4.57       Re. 0.72

The annexed notes from 1 to 38 form an integral part of these financial statements.

2012 2011Note
(Rupees ‘000)

profit and
loss account for the year ended

June 30, 2012
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Mohammed Faruque
Chairman

Azam Faruque
Chief Executive

Profit for the year 436,826 68,651

Other comprehensive income:

Unrealized loss on hedging instruments    -               (705)
Income tax relating to hedging instruments    -                132

   -     (573)

Unrealised (loss) / gain on available-for-sale securities (20,570)        17,721
Other comprehensive income - net of tax (20,570)        17,148

Total comprehensive income for the year 416,256 85,799

The annexed notes from 1 to 38 form an integral part of these financial statements.

2012 2011
(Rupees ‘000)

statement of
comprehensive income for the year ended

June 30, 2012

39



Mohammed Faruque
Chairman

Azam Faruque
Chief Executive

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 571,617 55,196 

Adjustment for:
Depreciation 4.1.3 255,983 261,453 
Amortization 5 2,465 2,259 
Gain on sale of short-term investment 27        -     (66)
Gain on disposal of operating property, plant and

      equipment 4.1.4 (8,730) (744)
Finance costs 28 310,701 286,469 
Share of loss in a joint venture 6.1.2 91 30 
Dividend income 27 (2,769) (1,080)

557,741 548,321
1,129,358 603,517

Decrease / (increase)  in current assets
Stores, spare parts and loose tools 309,335 (247,540)
Stock-in-trade 59,351 (176,668)
Loans and advances 11,700 (11,545)
Trade deposits, short-term prepayments and

      other receivables 10,336 (19,525)
390,722 (455,278)

1,520,080 148,239 
(Decrease) / increase in current liabilities

Trade and other payables  (75,230) 112,116
Cash generated from operations 1,444,850 260,355 

Income tax paid (50,249) (45,945)
Net cash generated from operating activities 1,394,601 214,410 

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to operating property, plant and equipment 4.1.1 (172,307) (128,274)
Proceeds from disposal of operating property, plant

      and equipment 4.1.4 10,576 6,980 
Capital work-in-progress 4.2 57,402 (81,750)
Intangible asset acquired 5 (353) (3,413)
Proceeds from sale of short-term investment -     180 
Long-term loans and advances 637 2,254 
Investment in joint venture / available for sale securities 6.1 (350) (19,174)
Dividend received 2,769 1,080 
Long-term security deposits 28 1 

Net cash used in investing activities (101,598) (222,116)

CASH FLOWS FROM FINANCING ACTIVITIES
Long-term financing (387,426) 388,900 
Long-term deposits 1,133 153 
Short-term borrowings (594,029) (84,059)
Dividends paid (70) (9)
Finance costs paid (345,571) (280,243)

   Net cash (used in) / generated from financing activities (1,325,963) 24,742
Net (decrease) / increase in cash and cash equivalents (32,960) 17,036 

Cash and cash equivalents at the beginning of the year 70,688 53,652 

Cash and cash equivalents at the end of the year 13 37,728 70,688 

The annexed notes from 1 to 38 form an integral part of these financial statements.

2012 2011Note
(Rupees ‘000)

for the year ended
June 30, 2012

cash flow
statement
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Issued
subscribed
and paid-
up capital

Revenue Reserves

Capital
Reserve General

Reserve

Unrealized
gain / (loss)
on hedging
instruments
net of tax

Unappro-
priated
profit

Sub total
Total

Total

(Rupees  ‘000)

Fair value
gain / (loss)
on available-

for-sale
securities

RESERVES

Mohammed Faruque
Chairman

Azam Faruque
Chief Executive

Balance as at
  July 01, 2010 955,801 50,900 420,000 573 13,778 804,913 1,239,264 1,290,164 2,245,965

Profit for the year -     -     -     -   -   68,651 68,651 68,651 68,651

Other comprehensive
  income -     -     -     (573) 17,721 -   17,148 17,148 17,148

Total comprehensive
  income for the year -     -     -     (573) 17,721 68,651 85,799 85,799 85,799

Balance as at
  June 30, 2011 955,801 50,900 420,000 -   31,499 873,564 1,325,063 1,375,963 2,331,764

Balance as at
  July 01, 2011 955,801 50,900 420,000 -   31,499 873,564 1,325,063 1,375,963 2,331,764

Profit for the year -     -     -     -   -   436,826 436,826 436,826 436,826

Other comprehensive
  income -     -     -     -   (20,570) -   (20,570) (20,570) (20,570)

Total comprehensive
  income for the year -     -     -     -   (20,570) 436,826 416,256 416,256 416,256

Balance as at
 June 30, 2012 955,801 50,900 420,000 -   10,929 1,310,390 1,741,319 1,792,219 2,748,020

The annexed notes from 1 to 38 form an integral part of these financial statements.

statement of
changes in equity for the year ended

June 30, 2012
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1 CORPORATE INFORMATION

Cherat Cement Company Limited (the Company) was incorporated in Pakistan as a public company limited by
shares under the Company Act, 1913 (now the Companies Ordinance, 1984) in the year 1981. Its main business
activity is manufacturing, marketing and sale of cement. The Company is listed on Karachi, Lahore and Islamabad
Stock Exchanges.

The registered office of the Company is situated at Village Lakrai, District Nowshera, Khyber Pakhtunkhwa
province.

2 BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable
in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRSs)
issued by the International Accounting Standards Board (IASB) as are notified under the Companies Ordinance,
1984, provisions and directives issued under the Companies Ordinance, 1984. In case requirements differ, the
provisions or directives of the Companies Ordinance, 1984 shall prevail.

2.2 Accounting convention

These financial statements have been prepared on the basis of historical cost convention except for available-
for-sale securities that have been measured at fair value in accordance with IAS 39 “Financial Instruments,
Recognition and Measurement”.

2.3      New and amended standards and interpretations

The accounting policies adopted in the preparation of these financial statements are consistent with those of the
previous financial year except as describe below:

The Company has adopted the following new and amended IFRS and IFRIC interpretations which became
effective during the year:

IFRS 7     -   Financial Instruments: Disclosures (Amendment)

IAS 24 -   Related Party Disclosures (Revised)

IFRIC 14  -   Prepayments of a Minimum Funding Requirement (Amendment)

Issued in May 2010

IFRS 7     -   Financial Instruments: Disclosures : Clarification of disclosures

IAS 1   - Presentation of Financial Statements : Clarification of statement of changes in equity

IAS 34    -  Interim Financial Reporting : Significant events and transactions

IFRIC 13  - Customer Loyalty Programmes : Fair value of award credits

notes to the
financial statements for the year ended

June 30, 2012
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The adoption of the above standards, amendments, interpretations and improvements did not have any material
effect on the financial statements.

2.4    Standards, interpretations and amendments to approved accounting standards that are not yet
effective

The following revised standards, amendments and interpretations with respect to the approved accounting
standards as applicable in Pakistan would be effective from the dates mentioned below against the respective
standard or interpretation:

IFRS 7     - Financial Instruments: Disclosures - (Amendments) 
       Amendments enhancing disclosures about offsetting of financial

    assets and financial liabilities 01 January 2013

IAS 1      - Presentation of Financial Statements - Presentation of items of
   comprehensive income 01 July 2012

IAS 12    - Income Taxes (Amendment) - Recovery of Underlying Assets 01 January 2012

IAS 19    - Employee Benefits -(Amendment) 01 January 2013

IAS 32    - Offsetting Financial Assets and Financial Liabilities - (Amendment) 01 January 2014

IFRIC 20 - Stripping Costs in the Production Phase of a Surface Mine 01 January 2013

The Company expects that the adoption of the above revisions, amendments and interpretations of the
 standards will not affect the Company's financial statements in the period of initial application except for
 the following:

lAS 19 - Employee Benefits (Revised) requires actuarial gains and losses to be recognised in other comprehensive
income as these occur. Further, amounts recorded in profit and loss account are limited to current and past
service costs, gains or losses on settlements and net interest income (expense). Furthermore, all other changes
in the net defined benefit asset (liability) are recognised in other comprehensive income with no subsequent
recycling to profit and loss account.

In addition to the above, the following new standards have been issued by IASB which are yet to be notified
by the SECP for the purpose of applicability in Pakistan.

IFRS 9    -   Financial Instruments: Classification and Measurement 01 January 2015

 IFRS 10 -   Consolidated Financial Statements 01 January 2013

IFRS 11 -   Joint Arrangements 01 January 2013

IFRS 12 -   Disclosure of Interests in Other Entities 01 January 2013

IFRS 13  -   Fair Value Measurement 01 January 2013

Effective dates (annual
periods beginning on or after)Standard or Interpretation

IASB Effective date (annual periods
beginning on or after)

Standard
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2.5 Significant accounting judgments, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of
contingent liabilities, at the end of the reporting period. However, uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of the asset or liability
affected in future periods.

In the process of applying the accounting policies, management has made the following judgments, estimates
and assumption which are significant to the financial statements.

2.5.1 Staff retirement benefits

Certain actuarial assumptions have been adopted as disclosed in note 18.1 to the financial statements for
valuation of present value of defined benefit obligations and fair value of plan assets. Any changes in these
assumptions in future years might affect gains and losses in those years. The actuarial valuation involves making
assumptions about discount rates, expected rates of return on assets, future salary increases and mortality rates.

2.5.2 Interest in a Joint Venture

The Company has an interest in a joint venture which is a jointly controlled entity. The Company combines its
share and recognises its interest in the joint venture using the equity method.

After application of the equity method, the Company determines whether it is necessary to recognise an additional
impairment loss on the Company's investment in its joint venture. The Company determines at each reporting
date whether there is any objective evidence that the investment in the joint venture is impaired. If this is the case
the Company calculates the amount of impairment as the difference between the recoverable amount of the joint
venture and its carrying value and recognises the amount in the profit and loss account.

Under equity method, the investment in joint venture is carried in the balance sheet at cost plus post acquisition
changes in the Company's share of net assets of the joint venture. Profit and loss account reflects the share of
the results of operation of joint venture. Unrealized gains and losses resulting from transactions between the
Company and joint venture are eliminated to the extent of the interest in joint venture.

Financial statements of the joint venture are prepared for same reporting period as the Company using consistent
accounting policies in line with that of the Company.

It is estimated that cost of the project would be recovered as disclosed in note 6.1.3.

2.5.3     Operating property, plant and equipment

The Company reviews appropriateness of the rate of depreciation, useful life and residual value used in the
calculation of depreciation. Further, where applicable, an estimate of the recoverable amount of assets is made
for possible impairment on an annual basis. In making these estimates, the Company uses the technical resources
available to the Company. Any change in the estimates in the future might affect the carrying amount of respective
item of operating property, plant and equipment, with corresponding effects on the depreciation charge and
impairment.

2.5.4 Taxation

       Current

In applying the estimate for income tax payable, the Company takes into account the applicable tax laws and
the decision by appellate authorities on certain issues in the past. Instance where the Company's view differs
from the view taken by the income tax department at the assessment stage and where the Company considers
that its view on items of material nature is in accordance with law, the amounts are shown as contingency.
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            Deferred tax

Deferred tax is provided in full using the balance sheet liability method on all temporary differences arising at
the balance sheet date, between the tax bases of the assets and the liabilities and their carrying amounts. Deferred
tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised
for all deductible temporary differences, unused tax losses and unused tax credits to the extent that it is probable
that sufficient future taxable profits will be available against which these can be utilised.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse,
based on tax rates that have been enacted or substantively enacted by the balance sheet date. In this regard,
the effects on deferred taxation of the portion of income expected to be subject to final tax regime is adjusted
in accordance with the requirement of Accounting Technical Release - 27 of the Institute of Chartered Accountants
of Pakistan. Deferred tax is charged or credited to profit and loss account.

2.5.5 Stock-in-trade, stores, spare parts and loose tools

The Company reviews the net realizable value (NRV) of stock-in-trade and stores, spare parts and loose tools
to assess any diminution in the respective carrying values. NRV is estimated with reference to the estimated selling
price in the ordinary course of business less the estimated costs of completion and estimated costs necessary to
make the sale.

2.5.6 Contingencies

The assessment of the contingencies inherently involves the exercise of significant judgement as the outcome of
the future events can not be predicted with certainty. The Company, based on the availability of the latest
information, estimates the value of contingent assets and liabilities which may differ on the occurrence / non-
occurrence of the uncertain future event(s).

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 Property, plant and equipment

Property, plant and equipment except for land and capital work-in-progress are stated at cost less accumulated
depreciation and impairment loss, if any. Land and capital work-in-progress are stated at cost. Depreciation is
charged to profit and loss account applying the reducing balance method except for computers, which are
depreciated using the straight-line method at the rates mentioned in the note 4 to the financial statements.

Maintenance and repairs are charged to profit and loss account as and when incurred. Major renewals and
improvements which increase the asset's remaining useful economic life or the performance beyond the current
estimated levels are capitalized and the assets so replaced, if any, are retired.

Gains or losses on disposal of operating property, plant and equipment, if any, are recognised in the profit and
loss account.

The carrying values of operating property, plant and equipment are reviewed for impairment annually when
events or changes in circumstances indicate that the carrying values may not be recoverable. If such indications
exist and where the carrying values exceed the estimated recoverable amounts, the assets are written down to
the recoverable amounts.

Depreciation is charged from the month of the year in which addition / capitalization occurs, while no depreciation
is charged in the month in which an asset is disposed off.
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3.1.1 Intangible assets

An intangible asset is recognised if it is probable that the future economic benefits that are attributable to the
asset will flow to the enterprise and the cost of such assets can also be measured reliably.

Computer software and implementation costs that are directly associated with the computer and computer
controlled machines which cannot operate without the related specific software, are included in the cost of
respective assets. Software which is not an integral part of the related hardware is classified as intangible assets.

Intangible assets are stated at cost less accumulated amortization and any impairment loss, if any. Intangible
assets are amortised on straight line method when assets are available for use. Amortization is charged from
the month of the year in which addition / capitalization occurs while no amortization is charged in the month
in which an asset is disposed off.

3.2 Investments

3.2.1 Interest in a Joint Venture

The Company has an interest in a joint venture which is a jointly controlled entity. The Company combines its
share and recognises its interest in the joint venture using the equity method.

After application of the equity method, the Company determines whether it is necessary to recognise an additional
impairment loss on the Company's investment in its joint venture. The Company determines at each reporting
date whether there is any objective evidence that the investment in the joint venture is impaired. If this is the case
the Company calculates the amount of impairment loss as the difference between the recoverable amount of the
joint venture and its carrying value and recognises the amount in the profit and loss account.

Under equity method, the investment in joint venture is carried in the balance sheet at cost plus post acquisition
changes in the Company's share of net assets of the joint venture. Profit and loss account reflects the share of
the results of operation of joint venture. Unrealized gains and losses resulting from transactions between the
Company and joint venture are eliminated to the extent of the interest in joint venture.

Financial statements of the joint venture are prepared for same reporting period as that of the Company, using
consistent accounting policies in line with that of the Company.

3.2.2 Available-for-sale securities

These are non-derivative financial assets which are intended to be held for an indefinite period of time, but may
be sold in response to the need for liquidity or changes in interest rates.

These investments are initially measured at fair value plus transaction costs. After initial measurement, available-
for-sale securities are subsequently measured at fair value with unrealised gains or losses recognised as other
comprehensive income in the available-for-sale reserve until the investment is derecognised, at which time the
cumulative gain or loss is recognised in other operating income, and removed from the available-for-sale reserve.

The fair value of investments that are actively traded in organized financial markets is determined by reference
to quoted market bid prices at the close of business on the balance sheet date.

3.2.3 Designated investments at fair value through profit or loss

Designated investments at fair value through profit or loss are initially recognised at fair value. Subsequently,
these are measured at fair value whereas effects of changes in fair value are taken to the profit and loss account.
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3.3 Stores, spare parts and loose tools

These are valued at lower of weighted average cost and estimated NRV except items-in-transit which are stated
at invoice value plus other charges paid thereon upto the balance sheet date.

Provision / write off, if required, is made in the financial statements for slow moving, obsolete and unusable
items to bring their carrying value down to NRV.

Net realizable value represents estimated selling prices in the ordinary course of business less the estimated cost

of completion and the estimated cost necessary to make the sale.

3.4 Stock-in-trade

Stock-in-trade is valued at lower of weighted average cost and estimated NRV except for goods-in-transit which

are stated at cost comprising invoice values plus other charges incurred thereon upto the balance sheet date.

Cost signifies in relation to:

Raw and packing material - Purchase cost on average basis

Finished goods and work-in-process  - Cost of direct material, labour and proportion of

  manufacturing overheads

Stock-in-transit -   Invoice value plus other charges paid thereon 

     upto the balance sheet date

Net realizable value represents estimated selling prices in the ordinary course of business less the estimated cost

of completion and the estimated cost necessary to make the sale.

3.5 Trade debts

Trade debts are recognised at invoice value less provision for uncollectible amounts. Provision for doubtful debts

is based on management's assessment of customer's credit worthiness. Bad debts are written-off when there is

no realistic prospect of recovery.

3.6 Trade and other payables

Liabilities for trade and other payables are carried at cost which is the fair value of the consideration to be paid

in future for goods and services received, whether or not billed to the Company.

3.7 Financial instruments

All financial assets and liabilities are recognised at the time when the Company becomes party to the contractual

provisions of the instrument and are de-recognised in case of assets, when the contractual rights under the

instrument are realised, expired or surrendered and in case of a liability, when the obligation is discharged,

cancelled or expired.

Any gain / (loss) on the recognition and de-recognition of the financial assets and liabilities is included in the

profit / (loss) for the period in which it arises.
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3.8      Foreign currency translations

Transactions in foreign currencies are translated into Pakistani Rupees (functional currency) at the foreign exchange

rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at

the balance sheet date are translated into Pakistan Rupees at the foreign exchange rate prevailing at that date.

Foreign exchange gains and losses resulting from the settlement of such transactions and from the translations

at the year end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised

in the profit and loss account.

3.9 Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents comprise of cash in hand and current and
savings accounts with commercial banks.

3.10 Revenue recognition

Revenue is recognised to the extent that it is probable that economic benefits will flow to the Company and
revenue can be reliably measured. Revenue is measured at fair value of the consideration received or receivable.

3.10.1 Sale of goods

Revenue from sales is recognised upon passage of title to the customers that generally coincides with physical
delivery. It is recorded at net of trade discounts and volume rebates.

3.10.2 Other operating income

- Return on held-to-maturity investments is recognised on accrual basis using effective yield method.

- Dividend income is recognised when the right to receive such payment is established.

- Other revenues are accounted for on accrual basis.

3.11 Staff retirement benefits

3.11.1 Gratuity scheme

The Company operates an approved and funded gratuity scheme for all eligible employees who have completed
the minimum qualifying period of service. The scheme is administered by the trustees nominated under the trust
deed. The contributions to the scheme are made in accordance with actuarial valuation using Projected Unit
Credit method.

Actuarial gains and losses are recognised as income or expense when the cumulative unrecognised actuarial
gains or losses exceed 10% of the higher of defined benefit obligation and the fair value of plan assets as of
the end of previous reporting period. These gains or losses are recognised over the expected remaining working
lives of the employees participating in the scheme.

Past service cost is recognised as an expense on a straight line basis over the average period until the benefits
become vested. If benefits have already vested, immediately following the introduction of, or change to the
scheme, past service costs are recognised immediately.
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The amount recognised in balance sheet represents the present value of defined benefit obligations as adjusted

for unrecognised actuarial gains and losses and as reduced by the fair value of plan assets.

3.11.2 Provident fund

The Company operates an approved defined contributory provident fund scheme for all permanent employees

who have completed the minimum qualifying period of service. Equal monthly contributions are made by the

Company and the employees to the Fund at the rate of 8.33 percent of basic salary.

3.12 Provisions

Provisions are recognised when the Company has a present (legal or constructive) obligation as a result of past
events and it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate of the obligation can be made. Provision are reviewed at each balance
sheet date and adjusted to reflect the current best estimate.

3.13 Taxation

3.13.1 Current

Provision of current tax is based on the taxable income for the year determined in accordance with the prevailing
law for taxation of income. The charge for current tax is calculated using prevailing tax rates or tax rates expected
to apply to the profit for the year if enacted after taking into account tax credits, rebates and exemptions, if any.
The tax charge as calculated above is compared with 1% of turnover tax, calculated at applicable tax rates under
section 113 of the Income Tax Ordinance, 2001 and under final tax regime, whichever is higher is provided
in the financial statements. The charge for current tax also includes adjustments, where considered necessary,
to provision for tax made in previous years arising from assessments framed during the year for such years.

3.13.2   Deferred

Deferred income tax is provided using the liability method for all temporary differences at the balance sheet
date between tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred income tax asset is recognised
for all deductible temporary differences and carry forward of unused tax losses, if any, to the extent that it is
probable that sufficient taxable profit will be available against which such temporary differences and tax losses
can be utilized.

Deferred income tax assets and liabilities are measured at the tax rate that is expected to apply to the period
when the asset is realized or the liability is settled, based on tax rates that have been enacted or substantively
enacted at the balance sheet date. In this regard, the effects on deferred taxation of the portion of income expected
to be subject to final tax regime is adjusted in accordance with the requirement of Accounting Technical
Release - 27 of the Institute of Chartered Accountants of Pakistan (ICAP), if considered material.

The carrying amount of deferred tax asset is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred
tax asset to be recognised. Unrecognised deferred tax assets are reassessed at each balance sheet date and
are recognised to the extent that it has become probable that future taxable profit will allow deferred tax asset
to be recovered.

Deferred income tax relating to items recognised directly in other comprehensive income is recognised in other
comprehensive income and not in profit and loss account.
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3.13.3 Sales tax

Revenues, expenses and assets are recognized, net off amount of sales tax except:

• Where sales tax incurred on a purchase of asset or service is not recoverable from the taxation authorities,
in which case the sales tax is recognised as part of the cost of acquisition of the asset or as part of the
expense item as applicable; and

• Receivables or payables that are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authorities is included as part of
receivables or payables in the balance sheet.

3.14 Offsetting of financial assets and liabilities

Financial assets and liabilities are offset and the net amount reported in balance sheet if, and only if, there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis
or to realize the assets and settle liabilities simultaneously. Incomes and expenses arising from such assets and
liabilities are also offset accordingly.

3.15       Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of
the respective assets. All other borrowing costs are expensed in the period in which they occur. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

3.16 Impairment

The carrying value of the Company's assets except for inventories and deferred tax assets are reviewed at each
balance sheet date to determine whether there is any indication of impairment. If any such indication exists the
asset's recoverable amount is estimated and impairment losses are recognise in the profit and loss account.

3.17 Related party transactions

Related party transactions are carried out on commercial terms, as approved by the Board, substantiated as
given in note 33 to the financial statements.

3.18 Dividend and appropriation to reserves

Dividend and appropriation to reserves are recognised in the financial statements in the period in which these
are approved.

3.19 Functional and presentation currency

These financial statements are presented in Pakistani Rupees, which is the Company's functional and presentation
currency.

4 PROPERTY, PLANT AND EQUIPMENT

Operating property, plant and equipment 4.1.1 3,206,282 3,291,804
Capital work-in-progress 4.2 39,070 96,472

3,245,352 3,388,276

2012 2011Note
(Rupees ‘000)
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Freehold land 1,605 -     1,605 -             -     -     -     1,605 -     

Leasehold land  7,065 -     7,065 -           -     -     -     7,065 -     

Building on leasehold land 513,920 5,655 519,575 292,846         -     16,735 309,581 209,994 7.5

Plant and machinery  5,232,168 125,053 5,357,221 2,494,017         -     186,160 2,680,177 2,677,044 5-7.5

Power and other installations 123,119 5,386 128,427 51,171        -     7,370 58,503 69,924 10-20

(78) (38)

Furniture and fittings 38,376 981 39,357 23,924        -     1,405 25,329 14,028 10-20

Quarry, factory and

   laboratory equipment 398,743 11,392 397,170 229,949      -     25,776 243,457 153,713 10-20

(12,965) (12,268)

Motor vehicles 109,105 11,713 116,778 47,737               -     13,271 58,052 58,726 20

(4,040) (2,956)

Office equipment 9,980 109 9,953 6,695         -     566 7,150 2,803 10-20

(136) (111)

Computers 56,480 12,018 68,498 52,418         -     4,700 57,118 11,380 33.33

  6,490,561 172,307    6,645,649 3,198,757 (15,373)      255,983 3,439,367 3,206,282

(17,219)

As at
July 01,

2011

Additions /
(disposals)

As at
June 30,

2012

As at
July 01,

2011

Adjustment
on disposals

For the year
As at
June

30, 2012

Book value
as at June
30, 2012

Depreciation
rate %

per
annum

2012
Description

COST DEPRECIATION

(Rupees  ‘000)

4.1.1 Operating property, plant and equipment

Following is a statement of operating property, plant and equipment:

Freehold land 1,605 -     1,605 -            -     -     -     1,605 -

Leasehold land  7,065 -     7,065 -             -     -     -     7,065 -

Building on leasehold land 505,233 8,687 513,920 275,321         -     17,525 292,846 221,074 7.5

Plant and machinery  5,174,459 57,709 5,232,168 2,303,310         -     190,707 2,494,017 2,738,151 5-7.5

Power and other installations 119,755 3,460 123,119 43,371 7,839 51,171 71,948 10-20

(96) (39)

Furniture and fittings 38,151 225 38,376 22,410        -     1,514 23,924 14,452 10-20

Quarry, factory and

   laboratory equipment 368,067 30,676 398,743 203,447         -     26,502 229,949 168,794 10-20

Motor vehicles 100,809 25,478 109,105 45,491                -     13,484 47,737 61,368 20

(17,182) (11,238)

Office equipment 10,124 234 9,980 6,195  643 6,695 3,285 10-20

(378) (143)

Computers 54,675 1,805 56,480 49,179         -     3,239 52,418 4,062 33.33

6,379,943 128,274   6,490,561 2,948,724 (11,420)      261,453 3,198,757 3,291,804

(17,656)

As at
July 01,

2010

Additions /
(disposals)

As at
June 30,

2011

As at
July 01,

2010

Adjustment
on disposals

For the year
As at
June

30, 2011

Book value
as at June
30, 2011

Depreciation
rate %

per
annum

(Rupees  ‘000)

2011
Description

COST DEPRECIATION
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Cost Book
Value

Sale
Proceeds

Gain /
(Loss)

(Rupees ‘000)

Mode of
Disposal Particulars of buyersDescription

Employee car scheme

Employee car scheme

Employee car scheme

Employee car scheme

Employee car scheme

Tender

Tender

Mr. Masih ur Rehman - Employee

Mr. Sher Muhammad - Employee

Mr. Saif Ullah Baber - Employee

Mr. Nadeem A. Khan - Employee

Mr. Waqar Haider - Employee

Ms. Farah Tahir (Lahore) - Outside party

Sold to Cherat Packaging Limited.

 - Related party

Vehicles

Honda Civic VTI

  Reg# ALF-846 1,148 301 301 -   

Suzuki Alto VXR CNG

  Reg# B-2354 499 164 164 -   

Honda City I-DSI,

Reg# AGX-642 847 203 212 9 

Suzuki Mehran VXR CNG

  Reg#LW-894 390 92 98 6 

Suzuki Alto VXR CNG

  Reg# AKH-254 498 134 134 -   

Suzuki Cultus VXR CNG

  Reg# LEB-5126 595 172 605 433 

Quarry  and factory

   equipment

Caterpillar 3516, Engine

  KW 1567, Model 1993,

  Eng Sr 25Z03166 12,965 697 9,000 8,303 

16,942 1,763 10,514 8,751

Aggregate of operating
  property, plant and equipment
  disposed-off having book value
  below Rs. 50,000/- each

Power and other installation 78 40 - (40)
Office equipment 136 25 29 4 
Motor cycle 63 18 33 15

2011

2012

277 83 62 (21)

17,219 1,846 10,576 8,730 
17,656 6,236 6,980 744 

4.1.2 Reconciliation of carrying amount:                                           

Carrying amount at beginning of the year 3,291,804 3,431,219 
Additions during the year  172,307 128,274 
Depreciation for the year (255,983) (261,453)
Disposals during the year at carrying amount (1,846) (6,236)

3,206,282 3,291,804
4.1.3 The depreciation for the year has been allocated as follows:

Cost of sales 23 245,231 249,993 
Distribution costs 24  4,951 5,055 
Administrative expenses 25 5,801 6,405 

255,983 261,453

4.1.4 Disposal of operating property, plant and equipment

2012 2011Note
(Rupees ‘000)
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Description

(Rupees ‘000)

As at
July 01,

Additions
during the

year
As at

June 30,
As at

July 01,
For the

year
As at

June 30,

Book value
as at

June 30,

Amortisation
Rate %

per
annum

COST AMORTIZATION

24,296 353 24,649 3,129 2,465 5,594 19,055 10

20,883 3,413 24,296 870 2,259 3,129 21,167 10

2012 ERP System

5. INTANGIBLE ASSET

2011 ERP System

4.2 Movement of capital-work-in-progress

Building on
leasehold

land

Plant and
machinery Computers

Power and
other

installations
Vehicles Total

(Rupees ‘000)

Balance as at June 30, 2010 705 12,389         -              -      1,628 14,722
 Capital expenditure incurred /

  advances made during the year 5,450 90,400 6,764 365       -      102,979

Transferred to operating
  property, plant & equipment        (3,416)          (16,185)         -                     -       (1,628) (21,229)

Balance as at June 30, 2011 2,739 86,604 6,764 365 -      96,472

Capital expenditure incurred /
  advances made during the year 804 38,716 4,273 2,478 10,632 56,903

Transferred to operating property,
  plant & equipment (2,075) (89,459) (11,037) (1,102) (10,632) (114,305)

Balance as at June 30, 2012 1,468 35,861 -      1,741 -      39,070

5.1 The amortization for the year has been allocated as follows:

Cost of sales 23   2,225 2,157 
Distribution costs 24 136 68 
Administrative expenses 25 104 34 

2,465 2,259
6. LONG-TERM INVESTMENTS 

Investment in related parties

Interest in a Joint Venture 6.1 106,755 106,496 
Available-for-sale 6.2 31,903 52,473 

138,658 158,969
6.1 Movement of interest in a joint venture - under equity method

Company's share in net assets at beginning of the year     106,496 105,526 
Investment during the year 350 1,000 
Share of loss (91) (30)
Balance as at June 30 106,755 106,496

6.1.1 The Company has 10,744,997 shares (2011: 10,709,997 shares) representing 50% (2011: 50%) interest
in Madian Hydro Power Limited, a public unlisted company, which is a joint venture of the Company and
Shirazi Investments (Private) Limited.

The project is formed to build, operate and maintain hydro power generation plant at Madian over River
Swat for the generation and supply of electric power.

2012 2011Note
(Rupees ‘000)
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Opening
balance

as at July 01
Disbursement Repayment

Closing
balance

as at June 30

(Rupees ‘000)

2012 2,406 658 (2,797) 267

2011 1,628 1,797 (1,019) 2,406

6.1.2 The share of the assets, liabilities, revenue and expenses of the joint venture at year ended June 30 based 
on un-audited financial statements is as follows:

Current assets     260 141 
Non-current assets 106,585 106,355 
Current liabilities (90) -      
Net assets 106,755 106,496

Administrative expenses (91) (30)

6.1.3 The technical feasibility of the project has been completed and already been approved by Private Power

and Infrastructure Board (PPIB). The project is delayed due to the security situation in Swat area which is

returning to normal after successful Army operation and presently rehabilitation work is in progress in the

area. Further, certain foreign parties have shown their interest in becoming part of this project. In view thereof

and the fact that the technical feasibility is a bankable document, the management believes that the project

will eventually be completed, even if delayed.

6.2 Available-for-sale - at fair value

Ordinary shares of listed company
Cherat Packaging Limited 
 1,107,738 (2011: 1,107,738) fully paid
  ordinary shares of Rs. 10/- each. 31,903 52,473 

7 LONG-TERM LOANS AND ADVANCES - secured,
   considered good

Loans to:
            Executives 7.1 & 7.2 267 2,406 

   Employees 7.2 5,049 5,974

5,316 8,380 

Less: Due within one year - current portion of loans 11 (3,139) (5,566)

2,177 2,814

7.1 Reconciliation of carrying amount of loans to executives

2012 2011Note
(Rupees ‘000)

The maximum aggregate amount due from executives at the end of any month during the year was
Rs. 2.416 million (2011: Rs. 2.441 million).

2012 2011
(Rupees ‘000)
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2012 2011Note
(Rupees ‘000)

7.2 This represents car and other loans provided as per the Company's employee loan policy. These loans carry
mark-up up to 15% per annum (2011: up to 15% per annum) and are repayable within 3 to 6 years. These
loans are secured against the provident fund balances of the respective employees.

8 DEFERRED TAXATION

Deferred tax liability on taxable temporary difference:
Accelerated tax depreciation on operating property,
  plant and equipment (821,514) (831,774)

Deferred tax asset on deductible temporary differences:
Taxable loss 315,912 435,780
Minimum tax    74,360 39,497

Temporary differences not expected to reverse in
view of applicability of final tax regime 410,757 415,887 

(20,485) 59,390
9 STORES, SPARE PARTS AND LOOSE TOOLS

Stores 407,362 638,139
Spare parts 447,850 472,291
Loose tools 601 580

855,813 1,111,010
Add: Stores and spare parts in transit 13,947 68,085

869,760 1,179,095
10 STOCK-IN-TRADE

Raw and packing material 86,859 92,230
Work-in-process 172,334 243,991
Finished goods 59,310 41,633

 318,503 377,854
11 LOANS AND ADVANCES - considered good

Current portion of loans due from:
Executives  241 2,148
Employees 2,898 3,418

7 3,139 5,566
Advances to suppliers - unsecured 8,035 17,308

11,174 22,874
12 TRADE DEPOSITS, SHORT-TERM PREPAYMENTS AND

OTHER RECEIVABLES

Trade deposits 547 547
Short term prepayments 6,594 941
Accrued return on investments 388 367
Duty drawback receivable 12,990 21,573
Insurance claims receivable 4,726 11,444
Sales tax and excise duty refundable 8,368 8,368
Others 3,670 4,379

37,283 47,619
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2012 2011
Number of shares

225,000,000 225,000,000 Ordinary shares of Rs. 10/- each 2,250,000 2,250,000

14.2 Issued, subscribed and paid-up capital
       Fully paid ordinary shares of

Rs. 10/- each
19,842,000 19,842,000 Issued for consideration in cash 198,420 198,420
70,678,008 70,678,008 Issued as fully paid bonus shares 706,781 706,781
90,520,008 90,520,008 905,201 905,201

5,060,000 5,060,000 Issued for consideration other than 50,600 50,600
  cash on amalgamation

95,580,008 95,580,008 955,801 955,801

The following is the detail of shares held by the related parties:

Faruque (Private) Limited 16,789,035 16,789,035
Cherat Packaging Limited 221,239 221,239
Mirpurkhus Sugar Mills Limited 3,427,502 3,427,502
Greaves Pakistan (Private) Limited 1,999,176 1,999,176
Atlas Insurance Limited 1,739,267 1,739,267

15 RESERVES

15.1 Capital reserve

Capital reserve was created due to amalgamation of Cherat Electric Limited with Cherat Cement Company
Limited.

15.2 Fair value gain / (loss) on available-for-sale securities

This reserve records the fair value changes on available-for-sale financial assets as required under the
relevant accounting standard.

2012 2011
(Number of shares)

14 SHARE CAPITAL

14.1 Authorized capital

2012 2011

(Rupees ‘000)

13 CASH AND BANK BALANCES

With banks in:
Current accounts 14,085 56,183
Saving accounts 13.1 13,260       11,414

27,345 67,597
Cash in hand

       Foreign currency   838           666
    Local currency 9,545 2,425

10,383 3,091

       37,728 70,688

13.1 Effective profit rate in respect of saving accounts is 6% per annum (2011: 5% per annum).

2012 2011Note
(Rupees ‘000)
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2012 2011

Waste Heat Recovery System Loan

Tranche - I Ten bi-annual First pari-passu charge on 1st & 2nd year: 6 months

installments all the present and future KIBOR + 0.4%
commencing from plant and machinery 3rd & 4th year: 6 months 
November 2010 70,800 94,400 KIBOR + 0.5%

5th, 6th & 7th year: 6 months 
KIBOR + 0.9%

Tranche - II Ten bi-annual First pari-passu charge on 1st & 2nd year: 6 months

installments all the present and future KIBOR + 0.4%
commencing from plant and machinery 3rd & 4th year: 6 months
July 2011 705,600 882,000 KIBOR + 0.5%

5th, 6th & 7th year:
6 months KIBOR + 0.9%

776,400 976,400

Fixed Assets Refinance Nine bi-annual First pari-passu charge on

Loan (Note 16.1) installments plant and machinery

commencing from

June 2012 277,780 500,000 6 months KIBOR +1%

Refused Derived Fuel
(RDF) Loan

Diminishing Ten bi-annual First pari-passu charge on

 Musharikah installments plant and machinery

 [Partial withdrawal of      commencing from

  Rs. 500 million] 30 months from the

date of first drawdown  34,794 -     6 months KIBOR +0.75%

1,088,974 1,476,400

Less: Current maturity 

Waste Heat Recovery

 System Loan             200,000 200,000

Fixed Assets Refinance

 Loan (Note 16.1) -     55,556

200,000 255,556

888,974 1,220,844

16.1 In view of better liquidity position, the Company made early repayments of Rs.166.665 million against this loan, equivalent to

3 additional installments, in the current fiscal year. Accordingly, no repayment is due in next year.

Security
From

Commercial
Banks

Mode &
Commencement

of repayment

Markup / Profit
Rate(Rupees ‘000)

16 LONG-TERM FINANCING - secured

17   LONG-TERM DEPOSITS - unsecured

Dealers 17.1 10,825 11,008

Suppliers and contractors 17.2 3,098 1,782

13,923 12,790

17.1 This represents interest-free security deposits from dealers which are refundable / adjustable on cancellation

or withdrawal of dealership.

2012 2011Note
(Rupees ‘000)
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17.2 This represents interest-free security deposits from suppliers and contractors which are refundable / adjustable
after the satisfactory execution of the agreements.

18    TRADE AND OTHER PAYABLES

Creditors           2,766 2,831
Bills payable        154,646 172,439
Accrued liabilities          83,412 113,080
Advances from customers 4,301 27,760
Retention money               246 271
Payable to staff gratuity fund 18.1          12,342 11,692
Workers' Profits Participation Fund 18.2          30,085 2,964
Sales tax payable           4,816 3,441
Royalty and excise duty payable          43,948 75,103
Others 3,343 5,554

339,905 415,135
18.1 Staff retirement benefits

Defined benefit plan

As mentioned in note 3.11.1, the Company operates an approved funded gratuity scheme for all eligible
employees. Actuarial valuation of the scheme is carried out every year and the latest actuarial valuation
was carried out as at June 30, 2012.

The fair value of scheme's assets and the present value of obligation under the scheme as at the balance
sheet date were as follows:

Staff Gratuity Fund Liability

Present value of defined benefit obligation 192,274 156,403
Fair value of plan assets (119,496) (66,231)
Unrecognised actuarial losses (60,436) (78,480)
Liability recognised in the balance sheet at June 30            12,342 11,692

Amount charged to profit and loss account:

Current service cost 9,973 6,969
Interest cost 20,729 19,402
Expected return on plan assets (10,886) (11,194)
Actuarial loss recognised 4,834 4,739

24,650 19,916

Movement in the liability recognised in the balance sheet:

Balance as at July 01 11,692 11,776
Net charge for the year 24,650 19,916
Contribution to the fund (24,000) (20,000)
Balance as at June 30 12,342 11,692

2012 2011Note
(Rupees ‘000)

2012 2011
(Rupees ‘000)
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2009 20082011 20102012

(Rupees ‘000)

Present value of defined benefit obligation 192,274 156,403 185,144 164,064 127,128

Fair value of plan assets (119,496) (66,231) (88,501) (73,374) (72,736)

Deficit 72,778 90,172 96,643 90,690 54,392

Experience adjustment on plan liabilities (21,851) (7,253) (1,655) 17,231 6,168

Experience adjustment on plan assets 35,061 (5,605) (9,522) 20,667 25,301

13,210 (12,858) (11,177) 37,898 31,469

Movement in the present value of defined benefit obligation:

Balance as at July 01 156,403 185,144
Current service cost 9,973 6,969
Interest cost 20,729 19,402
Benefits paid during the year (16,682) (47,859)
Actuarial loss / (gain) 21,851 (7,253)
Balance as at June 30 192,274 156,403

Movement in the fair value of plan assets:

Balance as at July 01 66,231 88,501
Expected return 10,886 11,194
Contributions 24,000 20,000
Benefits paid during the year (16,682) (47,859)
Actuarial gain / (loss) 35,061 (5,605)
Balance as at June 30 119,496 66,231

Principal actuarial assumptions used are as follows:

Expected rate of increase in salary level 10.5% 11%
Valuation discount rate 12.5% 14%
Rate of return on plan assets 12.5% 14%

Comparisons for past years:

As at June 30

2012 2011
(Rupees ‘000)

Composition of plan assets is as follows:

Defence Savings Certificates 5,842 4,638
Special Savings Certificates 3,046 23,168
Mutual funds / NIT / COIs / PIB 18,564 19,048
Listed securities 90,959 14,571
Amount in banks 1,085 4,806

119,496 66,231

The expected return on plan assets was based on the market expectations and depends upon the asset
portfolio of the Company, at the beginning of the period, for returns over the entire life of related obligation.

The return on plan assets was assumed to equal the discount rate. Actual return on plan assets during 2012
was Rs. 45.947 million (2011: Rs. 5.589 million).

2012 2011
(Rupees ‘000)
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18.2 Workers' Profits Participation Fund 

Opening balance as at July,01 2,964        -      
Interest thereon 28 95        -

3,059        -
Less: Payment made during the year (3,059)        -

       -             -
Charge for the  year 26 30,085 2,964
Closing balance as at June, 30 30,085 2,964

19 ACCRUED MARK-UP 

Long-term financing 41,659 59,262
Short-term borrowings 10,722 27,989

52,381 87,251
20 SHORT-TERM BORROWINGS - secured

Short-term running finance 20.1 159,289        1,222
Export refinance 20.2 227,216       901,856
Murabaha financing 20.3 49,535 126,991

436,040 1,030,069

20.1 These facilities are obtained from various commercial banks and amount to Rs.1,615 million (2011:Rs.
1,615 million) out of which Rs. 1,228.495 million (2011: Rs. 711.922 million) remained unutilized at the
year end. These carry mark-up ranging from 3 months KIBOR + 0.75% per annum to 3 months
KIBOR + 1.75% per annum and 1 month KIBOR + 1.25% per annum. These facilities are secured against
registered joint pari-passu hypothecation charge over stocks and book debts for Rs. 2,051 million and
hypothecation charge of Rs. 134 million over plant and machinery.

20.2 This is a sub-facility of note 20.1 above and carries mark up rate of 11% (2011: 11%) per annum.

20.3 This facility is obtained from a commercial Islamic Bank amount to Rs. 150 million (2011: 150 million) out
of which Rs. 100.465 million (2011: Rs. 23.009 million) remained unutilized at the year end. This carries
Profit rate of 3 months KIBOR + 0.75% per annum. The facility is secured against registered joint pari-passu
 hypothecation charge over stock and book debts for Rs. 200 million.

21 CONTINGENCIES AND COMMITMENTS

21.1 Contingencies

21.1.1 During the period from 1994 to 1999, excise duty was wrongly collected from the Company based on retail
price inclusive of excise duty. The stand point of the Revenue Department was challenged by the Company
and the High Courts have agreed with the Company's point of view that excise duty shall not be included
as a component for determining the value i.e. Retail Price for levying excise duty. On an appeal filed by
the Department, the Honourable Supreme Court of Pakistan, on February 15, 2007, upheld the point of
view of the High Courts.

The Department filed a review petition against the decision of the Supreme Court of Pakistan. On January
20, 2009, the Honourable Supreme Court of Pakistan gave a favourable decision for the Company and
has not allowed the admittance for hearing of this review petition.

The aforesaid decision has resulted in creation of a refund claim of Rs. 882 million (June 30, 2011: Rs. 882
million), which was wrongly collected from the Company. However, while verifying the refund claim, the
Collector of Excise and Sales Tax Peshawar has issued a show cause notice to the Company raising certain
objections against the release of said refund including an objection that as the burden of this levy has been
passed on to the end customers, thereby this refund does not belong to the Company. The Company has
challenged this show cause notice in the Honourable Peshawar High Court and has taken the stance that
this matter had already been dealt with at the Supreme Court level, based on the doctrine of res judicata.
The Honourable Peshawar High Court granted a stay order to the Company against any adverse proceeding
by the Department in this case on June 24, 2008.

2012 2011Note
(Rupees ‘000)
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During the last year, the Honourable Peshawar High Court settled the writ petition by giving instructions to
the Federal Board of Revenue (FBR) to appoint an independent firm of Chartered Accountants for verification
of this refund claim. Currently, the Company is in the process of appointing the firm in this regard.

In view of the inherent uncertainties involved in such matters like refund verification process etc., this amount
has not been recognised as income in the profit and loss account.

21.1.2 The Company has filed various refund cases which are pending at different adjudication levels. The amount
involved is around Rs. 57 million (2011: Rs. 57 million). However, keeping in view of the inherent uncertainties
involved in such matters and the fact that it is difficult to determine the outcome of these cases at this stage,
no amount has been recognised as income in the profit and loss account.

21.1.3 The Competition Commission of Pakistan (CCP) had issued a show cause notice to the Company on a Suo
Moto action for an increase in prices of cement across the country on March 20, 2008. The similar notices
were also issued to other cement manufacturers. The Company filed a writ petition before the Honourable
Islamabad High Court (HIHC) challenging the Competition Ordinance, 2007. The HIHC granted a stay order
restricting the CCP to pass any adverse order(s) against the show cause notices issued to the cement
manufacturers.

The HIHC finally dismissed the writ petition and vacated the stay order. However, the Company filed a writ
petition in the Honourable Lahore High Court (HLHC) on this issue. The HLHC allowed the CCP to issue an
order but restricted them from taking adverse action against the cement companies. The CCP in its order
dated August 27, 2009 imposed a penalty of Rs. 6,312 million on the cement industry including a penalty
of Rs. 226 million on the Company. The Company simultaneously filed a writ petition in the Honourable
Supreme Court of Pakistan challenging this order and also challenging the vires of law. This appeal is still
pending adjudication. In line with historic judgement of Honourable Supreme Court of Pakistan dated July
31, 2009 the Competition Commission of Pakistan (CCP) Ordinance requires approval of the National
Assembly. The CCP Ordinance was repromulgated as an Ordinance twice with some changes creating
further legal complications which were brought in to the knowledge of HLHC by amending the Company's
appeal. Accordingly, the management, based on the legal advice, believes that there are good legal grounds
and is hopeful that there will be no adverse outcome for the Company and therefore no provision for the
above penalty has been made in these financial statements.

24.1.4 In December 2009, the Honourable Peshawar High Court had decided against the Company the case
relating to levy of marking fee by the Pakistan Standards and Quality Control Authority (PSQCA). Accordingly,
the bank guarantee amounting to Rs. 8.5 million has been encashed. This encashment net of Rs. 2.687
million payable to PSQCA has been recorded in other receivable. The management has challenged the
decision in the Honourable Supreme Court of Pakistan and the case is pending there. The management is
confident that the ultimate outcome of the case will be in favour of the Company. Accordingly, no provision
has been made against the aforesaid amount in these financial statements.

21.1.5 Peshawar Electric Supply Company (PESCO) has charged an amount of Rs. 20.6 million as arrears on
account of fuel price adjustment charges in the electricity bills of the Company. The Company has challenged
this levy in the Honorable Islamabad High Court where a stay has been granted in its favour. The Honourable
Peshawar High Court, in a similar petition has suspended this levy. Accordingly, PESCO stopped claiming
such amounts in the electricity bills. No provision for the above charge has been made in these financial
statements as the management believes that the ultimate decision will be in its favour.

21.2 Commitments

Letters of credits issued by commercial banks 359,187 187,010

22 TURNOVER - NET

Local sales 4,442,880 3,451,290

Less: Sales tax 618,943 504,957
Federal excise duty 305,045 396,018
Special excise duty            -      40,648

923,988 941,623
3,518,892 2,509,667

Export sales 1,938,315 1,734,342
5,457,207 4,244,009

2012 2011
(Rupees ‘000)
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2012 2011Note
(Rupees ‘000)

23 COST OF SALES

Raw and packing material consumed
Opening stock 92,230 88,513 
Purchases 718,448 683,474 

810,678 771,987 
Closing stock 10 (86,859) (92,230)

723,819 679,757 
Duty drawback on exports (7,936) (6,009)

715,883 673,748 
Manufacturing overheads

Salaries, wages and benefits 23.1 386,602 329,222 
Stores and spare parts consumed 215,586 148,294 
Fuel and power 2,520,643 2,300,633 
Rent, rates and taxes 50,313 49,951 
Insurance 42,482 40,829 
Vehicle running expenses 31,068 25,871 
Traveling and conveyance 7,827 7,151 
Printing and stationery 703 960 
Legal and professional charges 2,571 2,357 
Laboratory expenses 181 118 
Depreciation 4.1.3 245,231 249,993
Amortization 5.1 2,225 2,157 
Repairs and maintenance 16,983 11,217 
Communication expenses 2,475 1,747 
Stores written-off 2,145 637 
Miscellaneous            7,852 5,225 

4,250,770 3,850,110
Work-in-process

Opening 243,991 69,468 
Closing 10 (172,334) (243,991)

Cost of goods manufactured 4,322,427 3,675,587 
Finished goods

Opening 41,633 43,205 
Closing 10 (59,310) (41,633)

4,304,750 3,677,159

23.1 This includes expenditure in respect of provident fund and gratuity fund amounting to Rs 8.763 million and
Rs 14.646 million, respectively (2011: Rs 7.881 million and Rs 11.332 million, respectively).

24 DISTRIBUTION COSTS

Salaries, wages and benefits 24.1 101,080 84,986 
Export expenses 2,124 3,826 
Traveling and conveyance 2,651 2,214 
Staff training expenses 7 305 
Vehicle running expenses 7,920 5,938 
Communication 4,073 3,474 
Printing and stationery 1,514 1,093 
Rent, rates and taxes 3,282 2,178 
Freight and forwarding charges                    -      2,749 
Utilities 5,412 4,194 
Repairs and maintenance 3,690 2,433 
Insurance 1,631 1,687 
Advertisement  3,469 2,464 
Entertainment 324 120 
Depreciation 4.1.3 4,951 5,055 
Amortization 5.1 136                    68  
License and subscription 111 123 
Others 1,607 1,794 

143,982 124,701

24.1 This includes expenditure in respect of provident fund and gratuity fund amounting to Rs 3.153 million and
 Rs 5.411 million, respectively (2011: Rs 2.899 million and Rs 4.404 million, respectively).
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25 ADMINISTRATIVE EXPENSES

Salaries, wages and benefits 25.1 73,080 65,992
Traveling and conveyance 3,528 4,881
Staff training expenses 388 365
Vehicle running expenses 4,446 3,710
Communication 2,473 2,929
Printing and stationery 1,893 1,893
Rent, rates and taxes 1,789 2,797
Utilities 2,011 3,241
Repairs and maintenance 2,419 1,257
Legal and professional charges 7,397 7,373
Insurance 1,755 2,072
Subscription 3,465 1,979
Advertisement 469 321
Depreciation                                                             4.1.3 5,801 6,405
Amortization 5.1 104 34
Entertainment 806 692
Others 1,175 902

112,999 106,843

25.1 This includes expenditure in respect of provident fund and gratuity fund amounting to Rs 2.894 million and
Rs 4.593 million, respectively (2011: Rs 2.690 million and Rs 4.180 million, respectively).

26 OTHER OPERATING EXPENSES

Workers' Profits Participation Fund 30,085       2,964
Workers' Welfare Fund                -            1,127
Auditors' remuneration   26.1 1,713 1,594
Share of loss in a joint venture 91 30
Donations  26.2 1,798 5,780

33,687 11,495
26.1 Auditors' Remuneration

Audit fee 725 660
Tax, corporate and other services 877 817
Out of pocket expenses 111 117

1,713 1,594

26.2 Recipients of donations do not include any donee in which any director or his spouse had any interest.

27 OTHER OPERATING INCOME

Income from financial assets
   Profit on saving accounts with banks 1,251 895

Gain on sale of shares of short term investment -      66
Dividend income from a related party 2,769 1,080

4,020 2,041
Income from non-financial assets
   Gain on disposal of operating property, plant and

          equipment 4.1.4 8,730 744

Others
   Scrap sales 7,135 14,965
   Miscellaneous income 644 104

7,779 15,069
20,529 17,854

2012 2011Note
(Rupees ‘000)
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2012 2011
(Rupees ‘000)

28 FINANCE COSTS

Mark-up on long-term financing 184,189 134,699
Mark-up on short-term borrowings 123,098 149,786
Bank charges and commission expense 3,319 1,984
Interest on Workers' Profits Participation Fund 95                   -      

310,701 286,469
29  TAXATION

The assessments of the Company for and upto the tax year 2011 have been completed or deemed to be
assessed. In view of unabsorbed losses the Company is only liable to pay minimum tax and final tax in the
current year, therefore, no numerical tax reconciliation is given.

30 EARNINGS PER SHARE  

Profit after taxation               436,826 68,651

Weighted average number of ordinary shares in issue
  during the year 95,580,008 95,580,008

 Earnings per share - basic Rs. 4.57        Re. 0.72

30.1 There is no dilutive effect on basic earnings per share of the Company.

31 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's activities expose it to a variety of financial risks i.e. market risk (including currency risk,
interest rate risk and price risk), credit risk and liquidity risk. The Company's overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the Company's financial performance. The Company uses derivative financial instruments to hedge
certain risk exposures.

The Company's senior management oversees the management of these risks. The Company's senior
management provides policies for overall risk management, as well as policies covering specific areas such
as foreign exchange risk, interest rate risk, credit risk, use of financial derivatives, financial instruments and
investment of excess liquidity. It is the Company's policy that no trading in derivatives for speculative purposes
shall be undertaken.

The Board of Directors reviews and agrees policies for managing each of these risks which are summarized
below:

31.1 Market risk

Market risk is the risk that fair value of future cash flows will fluctuate because of changes in market prices.
Market prices comprise three types of risk: currency risk, interest rate risk and other price risk, such as equity
risk.

Financial instruments affected by market risk include long-term investment (available-for-sale), derivative
financial assets, long-term financing and short-term borrowings.

2012 2011
(Rupees ‘000)

(Number of shares)
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Increase /
decrease in
basis points

Effect on
profit

before tax

(Rupees ‘000)

31.1.1 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate
because of changes in the market interest rates. The Company’s interest rate risk arises from long-term and
short-term borrowings obtained with floating rates. All the borrowings of the Company are obtained in the
functional currency.

To manage this risk, the Company may enter into interest rate swap arrangements in which the Company
agrees to exchange, at specified intervals, the difference between the fixed and floating rate interest amount
calculated by reference to an agreed-upon notional principal amount. Apart from interest rate swap
arrangements, export refinance facility has been obtained at a fixed rate of 11% per annum (2011: 11%).
At June 30, 2012 after taking into account the effect of export refinance, approximately 52 % (2011: 88%)
of the Company borrowings are at fixed rate of interest.

31.1.2 Foreign currency risk

Foreign currency risk is the risk that the value of financial assets or a financial liability will fluctuate due to
a change in a foreign exchange rate. It arises mainly where receivables and payables exist due to transactions
in foreign currency. The Company's exposure to the risk of changes in foreign exchange rates relate primarily
to the Company's operating activities (when revenue or expenses are denominated in a different currency
from the Company's functional currency).

The management keeps on evaluating different options available for hedging purposes.

31.1.3 Equity risk

The Company's listed equity securities are susceptible to market price risk arising from uncertainties about
future values of the investment securities.

At the balance sheet date, the exposure to listed equity securities at fair value was Rs. 31,903 million. A
decrease of 10% in the share price of the listed security would have an impact of approximately Rs. 3.190
million on the other comprehensive income or profit and loss account depending whether or not the decline
is significant and prolonged. An increase of 10% in the share price of the listed security would impact other
comprehensive income with the similar amount.

31.2 Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company's exposure to credit risk is minimal as the Company
receives advance against sales.

2012

KIBOR
+200  (35,000)

           -200 35,000
2011

KIBOR
+200        (44,670)

-200            44,670

Sensitivity analysis

The following figures demonstrate the sensitivity to a reasonably possible
change in interest rate, with all other variables held constant,of the
Company's profit before tax:
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31.2.1 Credit quality of financial assets

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference
to external credit ratings or to historical information about counterparty default rates:

Long-term investments 
Counter parties without credit rating 138,658 158,969

Cash at bank and short-term deposits
Current accounts -  A1+ 14,085 56,183
Saving accounts - A1+ 13,260 11,414

27,345 67,597
31.3 Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.

The Company applies prudent liquidity risk management by maintaining sufficient cash and the availability
of funding through an adequate amount of committed credit facilities. At the balance sheet date the Company
has unavailed credit facility of Rs. 1,228.495 million (2011: Rs. 711.922 million).

Table below summarizes the maturity profile of the Company's financial liabilities based on contractual
undiscounted payments. Balances due within 12 months equal their carrying balances as the impact of
discounting is not significant.

Effective interest / yield rates for the financial liabilities are mentioned in the respective notes to the financial
statements.

31.4 Capital risk management

The primary objective of the Company's capital management is to maintain healthy capital ratios, strong
credit rating and optimal capital structures in order to ensure ample availability of finance for its existing
and potential investment projects, to maximize shareholders value and reduce the cost of capital.

The Company manages its capital structure and makes adjustment to it, in light of changes in economic
conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividend paid to shareholders, return capital to shareholders or issue new shares. No changes were made
in the objectives, policies and processes during the year ended June 30, 2012.

The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt.
Net debt is calculated as total loans and borrowings including any finance cost thereon, less cash and cash
equivalents.

2012 2011
(Rupees ‘000)

NON
INTEREST
BEARING

Total
TotalOne to

five year
Less than
one year

INTEREST BEARING

2011

(Rupees ‘000)

NON
INTEREST
BEARING

Total
TotalOne to

five year
Less than
one year

INTEREST BEARING

2012

(Rupees ‘000)

 Long-term financing        200,000 888,974  1,088,974 -    1,088,974 255,556 1,220,844 1,476,400 -    1,476,400

 Long-term deposits -    -    -         13,923 13,923 -    -    -    12,790       12,790

 Trade and other
  payables -    -      -    261,056 261,056 -    -    -    332,500     332,500

 Accrued mark-up -    -    -         52,381 52,381 -    -    -    87,251      87,251

 Short-term borrowings 436,040 -    436,040 -    436,040 1,030,069 -    1,030,069 -    1,030,069

 Unclaimed dividend -    -    -        11,836 11,836 -    -    -    11,906       11,906

636,040 888,974 1,525,014     339,196 1,864,210 1,285,625 1,220,844 2,506,469 444,447 2,950,916
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Level 3Level 2
(Rupees ‘000)

Level 1 Level 2TotalFinancial assets measured at
 fair value

Available-for-sale securities 31,903 31,903 -      -      

Available-for-sale securities 52,473 52,473 -      -

30 June 2011

30 June 2012

During 2012, the Company's strategy was to maintain leveraged gearing. The gearing ratios as at June
30, 2012 and 2011 were as follows:

Long-term financing including current portion 1,088,974 1,476,400 
Accrued interest / mark-up 52,381 87,251 
Short-term borrowings 436,040 1,030,069 
Total debt 1,577,395 2,593,720

Cash and cash equivalents (37,728) (70,688)
Net debt 1,539,667 2,523,032 

Share capital 955,801 955,801 
Reserves 1,792,219 1,375,963 
Total capital 2,748,020 2,331,764

Capital and net debt  4,287,687 4,854,796 

Gearing ratio 35.91 %        51.97%

The Company finances its expansion projects through equity, borrowings and management of its working
capital with a view to maintain an appropriate mix between various sources of finance to minimize risk.

31.5 Fair value of financial instruments

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable
willing parties in an arm's length transaction.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the
balance sheet date. The estimated fair value of all other financial assets and liabilities is considered not
significantly different from book value.

The following table shows financial instruments recognised at fair value, analysed between those whose fair
value is based on:

Level 1: Quoted prices in active markets for identical assets or liabilities,

Level 2: Those involving inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (as prices) or indirectly (derived from prices); and

Level 3: Those whose inputs for the asset or liability that are not based on observable market date (unobservable
 inputs).

During the year ended June 30, 2012, there were no transfers between level 1 and level 2 fair value
measurements, and no transfers into and out of level 3 fair value measurement.

2012 2011
(Rupees ‘000)
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32 REMUNERATION OF CHIEF EXECUTIVE, DIRECTOR AND EXECUTIVES

32.1 The Chief Executive and an executive have been provided with furnished accommodation. Further, the Chief
Executive and certain executives are also provided with the use of company maintained cars, telephone
facility, utilities and some other facilities, which are reimbursed at actual to the extent of their entitlements.

32.2 The aggregate amount charged in the financial statements for the year for fee to 7 directors amounted to
Rs. 0.775 million (2011: 6 directors - Rs. 0.440 million).

33 TRANSACTIONS WITH RELATED PARTIES 

Related parties comprise of group companies, directors and executives. The Company in the normal course
of business carries out transactions with various related parties. Amounts due from and to related parties,
contribution to staff benefit funds, sale of vehicles, return on loans, amounts due from executives and
remuneration of directors and executives are disclosed in the relevant notes. Other material transactions
with related parties are given below:

2012 2011
(Rupees ‘000)

Relationship Nature of  transactions

Group companies Purchase of packing material 486,693 438,149

Purchase of raw material 98,281 77,822

Sale of goods 4,434 2,291

Sale of operating property,

    plant and equipment 10,440        -    

Dividend received 2,769 1,080

Software consultancy charges 5,940 5,940

Other related parties Insurance premium 37,279 41,196

In addition, certain actual administrative expenses are being shared amongst the group companies.

Chief
Executive Director

Executives /
Key

Employees

2012

Chief
Executive Director

Executives /
Key

Employees

2011

Managerial remuneration 16,883 -    130,994 13,660 7,111 109,478

Housing allowance 1,386 -    40,749 1,320 1,650 33,156

Retirement benefits 2,130 -    14,471 1,880 983 11,848

Utilities 716 -    8,825 618 407 7,185

Leave fare assistance  1,065 -    7,561 940 915 6,134

22,180 -    202,600 18,418 11,066 167,801

   1 -             79    1    1           68

(Rupees ‘000) (Rupees ‘000)

68



Mohammed Faruque
Chairman

Azam Faruque
Chief Executive

34 CAPACITY - Clinker

Annual installed capacity as of June 30    1,000,000    1,000,000
Actual production 893,600  978,670

Actual production is less than the installed capacity due to planned maintenance shut down and in line with
the industry demand.

35 DATE OF AUTHORIZATION

These financial statements were authorized for issue on August 24, 2012 by the Board of Directors of the
Company.

36 DIVIDEND AND APPROPRIATIONS

Subsequent to the year ended June 30, 2012, the Board of Directors has proposed the following in their
meeting held on August 24, 2012 for approval of the members at the Annual General Meeting:

Proposed final cash dividend @ Rs. 2.00 per share (2011: Nil) 191,160 -

37 CORRESPONDING FIGURES

There were no reclassifications that could affect the financial statements materially.

38 GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

2012 2011
(Tons)

2012 2011
(Rupees ‘000)
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No. of
Shareholders Shares held

Shareholding

From To

 665 1 to 100 27,611
 1,116 101 to 500 377,591
 527 501 to 1000 441,136
 1,152 1001 to 5000 3,184,133
 364 5001 to 10000 2,912,282
 131 10001 to 15000 1,605,445
 129 15001 to 20000 2,311,563
 108 20001 to 25000 2,403,002
 43 25001 to 30000 1,195,749
 25 30001 to 35000 807,161
 20 35001 to 40000 754,825
 27 40001 to 45000 1,169,623
 19 45001 to 50000 920,630
 7 50001 to 55000 363,380
 12 55001 to 60000 702,900
 9 60001 to 65000 560,010

 9 65001 to 70000 607,394
 11 70001 to 75000 801,903
 4 75001 to 80000 312,443
 4 80001 to 85000 330,545
 4 85001 to 90000 350,574
 2 90001 to 95000 187,185
 3 95001 to 100000 300,000
 3 100001 to 105000 306,567
 2 105001 to 110000 217,422
 1 110001 to 115000 115,000
 1 115001 to 120000 116,505
 2 120001 to 125000 244,748
 1 125001 to 130000 128,500
 3 130001 to 135000 398,721
 1 135001 to 140000 136,445
 2 145001 to 150000 298,241
 1 165001 to 170000 169,143
 3 195001 to 200000 600,000
 1 200001 to 205000 200,478
 1 210001 to 215000 213,671
 1 215001 to 220000 217,934
 2 220001 to 225000 446,239
 3 240001 to 245000 720,905
 1 250001 to 255000 250,287
 1 265001 to 270000 266,600
 2 275001 to 280000 557,174
 1 285001 to 290000 286,500
 3 295001 to 300000 895,569
 1 305001 to 310000 308,729
 2 310001 to 315000 624,999
 1 320001 to 325000 323,437
 1 335001 to 340000 336,687
 1 345001 to 350000 350,000
 2 355001 to 360000 711,818
 1 410001 to 415000 411,593
 1 420001 to 425000 423,307
 1 480001 to 485000 483,671
 1 495001 to 500000 500,000
 1 500001 to 505000 502,000
 1 525001 to 530000 527,557

 1 580001 to 585000 582,484
 1 650001 to 655000 653,818
 1 655001 to 660000 659,804

 5 730001 to 735000 3,670,143
 1 750001 to 755000 753,056
 1 910001 to 915000 915,000
 2 930001 to 935000 1,862,496
 1 1210001 to 1215000 1,214,269
 1 1565001 to 1570000 1,566,743
 1 1595001 to 1600000 1,600,000
 1 1600001 to 1605000 1,603,254
 3 1735001 to 1740000 5,214,267
 1 1995001 to 2000000 1,999,176
 1 2595001 to 2600000 2,600,000
 1 2795001 to 2800000 2,795,653
 1 3425001 to 3430000 3,427,502

1 12755001 to 12760000 12,755,776
 1 16785001 to 16790000 16,789,035

 4,466  95,580,008

pattern of
shareholding as at

June 30, 2012
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Directors, Chief Executive Officer, 
their spouses and minor children

Mr. Mohammed Faruque  1  1
Mr. Azam Faruque  1  240,531
Mrs. Samia Faruque W/o Mr. Azam Faruque  1  28,523
Mr. Akbarali Pesnani  1  44,921
Mrs. Sakina Pesnani W/o Mr. Akbarali Pesnani  1  43,774
Mr. Arif Faruque  1  169,143
Mr. Tariq Faruque  1  310,566
Mr. Saquib H. Shirazi  1  1

Associated Companies, undertakings and related parties

Faruque (Private) Limited  1  16,789,035
Cherat Packaging Limited  1  221,239
Mirpurkhas Sugar Mills Limited  1  3,427,502
Greaves Pakistan (Private) Limited  1  1,999,176
Atlas Insurance Limited  1  1,739,267

NIT & ICP  3  12,758,316

Executives  2  435,207

Public Sector Companies and Corporations  7  3,032,429

Banks, Development Financial Institutions, 
  Non Banking Financial Institutions
  and Insurance Companies   8  146,942

Modarabas  3  3,772

Mutual Funds
Prudential Stock Fund Limited  1  179
CDC - Trustee Pakistan Stock Market Fund  1  411,593
CDC - Trustee Pakistan Capital Market Fund  1  31,000
Golden Arrow Selected Stocks Fund Limited  1  582,484
CDC - Trustee PICIC Investment Fund  1  116,505
CDC - Trustee PICIC Growth Fund  1  266,600
CDC - Trustee Pak Strategic Allocation Fund  1  76,975
CDC - Trustee AKD Opportunity Fund  1  115,000
CDC - Trustee United Stock Advantage Fund  1  2,600,000
CDC - Trustee NAFA Stock Fund  1  2,795,653
CDC - Trustee NAFA Multi Asset Fund  1  753,056
CDC - Trustee MCB Dynamic Stock Fund  1  308,729
MCBFSL - Trustee Ursf-Equity Sub Fund  1  72,500
CDC - Trustee Pakistan Premier Fund  1  200,478
Trustee - Pakistan Pension Fund - Equity Sub Fund  1  135,000
CDC - Trustee PICIC Stock Fund  1  278,132

General Public  4,358  41,046,015

Others  56  4,399,764

Total  4,466  95,580,008

Faruque (Private) Limited  16,789,035 17.57%
National Bank of Pakistan-Trustee Department NI(U)T Fund  12,755,776 13.35%

Shareholders’ Category Shares heldNo. of Shareholders

PercentageShares heldShareholders’ holding 5% or more

categories of
shareholders as at

June 30, 2012
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(Signature should agree with the
specimen signature registered with
the Company)

Note: SECP’s circular of January 26, 2000 is on the reverse side of this form.

I / We

of

being a member of CHERAT CEMENT COMPANY LIMITED, hereby appoint

                                          of another member of the Company as my /

our proxy to attend & vote for me / us and on my / our behalf at the 31st Annual General Meeting of the

Company to be held on Wednesday, 17th October 2012 at 11:00 a.m. and at any adjournment thereof.

IMPORTANT
Instruments of Proxy will not be considered as valid unless
deposited or received at the Company’s Head Office at
Modern Motors House, Beaumont Road, Karachi-75530 not
later than 48 hours before the time of holding the meeting.

Signature of
Shareholder

1. Signature:

Name:

Address:

 

NIC or

 Passport No.

2. Signature:

Name:

Address:

 

NIC or

 Passport No.

WITNESSES:

Please affix
Revenue
Stamp

Registered folio / participant‘s
ID No. and A/c. No.

Number of shares held:

General Meeting
31st Annual

2012

proxy form



SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
STATE LIFE BUILDING, 7-BLUE AREA.

Circular No. 1 of 2000

sub: GUIDELINES FOR ATTENDING GENERAL MEETING AND APPOINTMENT OF PROXIES

The shares of a number of listed companies are now being maintained as “book entry security” on the Central
Depository System (CDS) of the Central Depository Company of Pakistan Limited (CDC). It has come to the notice of
the Commission that there is some confusion about the authenticity of relevant documents in the matter of beneficial
owners of the shares registered in the name of CDC for purposes of attending the general meetings and for verification
of instruments of proxies. The issue has been examined and pending the further instructions to be issued in this regard,
the following guidelines for the convenience of the listed companies and the beneficial owners are laid down:

A. Attending of meeting in person by account holders and/or sub-account holders and persons
whose securities are in group account and their registration details are uploaded to CDS:

(1) The company shall obtain list of beneficial owners from the CDC as per regulation # 12.3.5 of the CDC
Regulations.

(2) In case of individuals, the account holder or sub-account holder and/or the person whose securities are
in group account and their registration details are up loaded as per the regulation, shall authenticate
his identity by showing his original National Identity Card (NIC) or original passport at the time of
attending the meeting.

(3) In case of corporate entity,  the Board of Directors’ resolution /power of attorney with specimen signature
of the nominee shall be produced at the time of the meeting.

B. Appointment of Proxies:

(1) In case of individual, the account holder or sub-account holder and/or the person whose securities are
in group account and their registration details are uploaded as per the Regulation, shall submit the proxy
from as per requirement notified by the company.

(2) The proxy form shall be witnessed by two persons whose names, addresses and NIC numbers shall be
mentioned on the form.

(3) Attested copies of NIC or the passport of the beneficial owners and the proxy shall be furnished with the
proxy form.

(4) The proxy shall produce his original NIC or original passport at the time of the meeting.

(5) in case of corporate entity, the Board of Directors’ resolution/power of attorney with specimen signature
shall be submitted alongwith proxy form to the company.

Islamabad, January 26, 2000

sd.
(M. Javed Panni)

Chief (Coordination)

circular
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