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Spanning over 5,000 years,
from the time of the Egyptian
Pyramids to present day
decorative concrete
developments, concrete has
been used for many amazing
things throughout history,
including architecture,
infrastructure and more,
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3000 BC

Ower 5000 years ago, the Egyptians
were using early forms of concrete

to build pyramids. Mud and straw were
mixed to form bricks while gypsum and
lime were being used to make mortars.
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Roman
Architecture
300 BC - 476 AD

To build many of their architectural

marvels, such as the Colosseum, and
the Pantheon, the ancient Romans used
a material that is remarkably close to
modern cement. They also used animal
products in their cement as an early
form of admixtures.
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Alvord Lake
Bridge - 1889

Alvord Lake Bridge, the first

reinforced concrete bridge was
built in 5an Francisco, It still exists
today, over hundred years after it
was built.
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The Ingalls
Building
1903

The Ingalls Building, the first
concrete high rise was built in
Cincinnati, Ohio. It has fifteen
stories and was a great
engineering feat of

its time.
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Edison’s
Concrete Homes
1908
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Growth 1|".r-'.'.-ug|'| the best value
creation for the banefit of all
stakeholders.

mission

Invest in projects that will oplimize the
risk-return profile of the Company

Achieve excellence in business

Maintain competitivenass by
leveraging fechnalogy.
Continuously develop our human

MEFCLINCE.

To be regarded by investors as
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Coloured
Concrete
1915

Lynn Mason Scofisld redelined
concrele for the building indusiry by

being the Firat company o produce
color for concrele

=
Ead
{4 |
-
E
1
L]
lei
Bl




strategic objectives

We sirive o improve the efficiency of cur operations through confinuous
innovation. We intend ko grow through expansion of our core business
and thraugh opporunities for diversificafion. It is our endeavour o
create value for our shareholders by maximizing the risk odjusted retum

on aur investments. VW inlend 1o achieve customer satishaction by way
of providing our dients a cost effective, quality product

‘We aim Io develop the longlerm sustoinability of the crganization by
grooming and iraining our employess and providing o congenial work
ervironment, where fhey are molivaled fo perform at the highest
stondards. We remain commitied o the highest ethical and moral
business volues and Io the frue spirit of the Code of Corporote
(overnance.

§ ANNUAL BEPOST 2013




Hoover Dam
1936
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core values

Always deliver the best quality product to our customers
Maintain the highest level of integrity, honesty and ethics.

Lsa technology to continuously improve our processes,
Develop the copability of our workforce on an angoing basis,
Sofeguard the inferests of all our siokeholders,

B AN AL BEFORT 5012
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Motice s herely gven that the 319 Annud General Mesfing of the compory will be held on

Wednesday, October 17, 2002 of 11:00 am. dhwm:u&hmdfntuy
premises, Yiloge Lok, Mowshero, Khytses Pokdiunkdwag 1o fonsact the following business:

ORDIMARY BLISINESS

I, Toreceive and consider the Audited Accounts of the company for the yeor ended June 30, 2012
oruf the Beporsy of the Direciors ond fhe Auditon thereon.

z of Findl cosh dividend @ 20% [Ra. 2.00 per shore) for the financial yeor
udlﬂ'jru:ﬂ:l 12 as recommended by the: Boord of Direciors.

3. To elect esght (8] Directors of the compony os fised by e Boord of Direciors u/fs 178{1] of the
Componies Crdnonce 1984, The names of mefiring Cireciors one | 1] Me. Mohommed Fonucgue
(2] M, Akborali Pesnosi [3) M. Azom Fonsque (4) Me Adf Faregue |5 M. Torig Foneque
(5] M. Jrvoic Armsec [T) (%) M- Acenie Aamin [NET) ond (8] M. Soquit H. Shimz

To oppont Auditons o the year 2012/13 ond 1o Ex their remunenobon.

B

5. Totwomod ony other business with fhe permission of e Chair.
By order of the Boord of Diredors

Abild A Vazir
Execuive Direcior &
Eorachi: Augoed 24, 2012 Compaarmy Secralary

NOTES:

), The register of insbers of fhe compony vill b chsed from Wisdamday, Oclober 10, 2012
Wednnciay, Oclober 17, 2012 flocth dhays wnchuiivg o no tronlers will be ragrsiered dhurieg
ot fima. Shores recered in order of tha Office of e Regairar of the compony My/s. Cerergl
Depcaitory Company of Pakison Limied (CDC), CDC Houe, 998, Block B SMCHS, Main
Shahrohefaisal, Korochi 74400 of the dose of business on Tussday, Ociober 9, 2012 will be
trecied in tima for the enfilement of 20% final cosh dividend.

2. A member of the compory eligible o otend and vole of the Avnual General Mestng may oppoint
arother merioer o b/ her prosey to afend ord vole in kea/her sead. Proxies 1o be effectie musl
b iy weritingg cand must b racsived by the compoanmy 48 heur belom the Masfing

A Ay person, who infends o confest fhe slecfion o the office of the Direckor or otherwise, file with
fr cormpory o i Heod Office nof kober than fourdesn | 14) days befors fe dote of Annuol Genenol
Masting, & rofion of his/her imersion 1o offer himsafhenall for shection as Direcor.

d. Shomhelders of the company whose shams o megidsend in their occount/suboccount with
Cartrol Daposiiory System (CD5] o reguesied o bring original computerized Mofionol Identity
Cand dlong with their ocoount rember in COS ond porficipont’s ID number for veriioofion. In cose
of oppoirement of proxy by wch ocoound holders and whe-ocoount holden, the guidelines o
conknned in e SECPs croulor of 20 loruany 2000 ane io b lolowed.

5. The shorshciders of the company o mquesed o mmedossly notly the Shom Begieor of fhe
company of any chorge in their oddneses




board of
directors

Mr. Mohammed Farugque

Chairmon

Mr. Mobammad Forugus s the Chairman of
Cherat Cemeni Co. Lid, He is ala the Chairman
of Charal Packaging Uid and Greaves Pokisan
|Pt] Licd caned meenibanr ef Booed of Dirmeters of
Mirpurkhon Sugar Mills bid and Assecialed
Conrucion [P) bid. In #he post, Mr. Mohommed
Forugus has sarved os Direcior on the Booeds of
such prestigious onganirations as Sul Scuthem
Gas Co. I and Atk Inuroncs id.

Mr. Azam Farugue
Chied Expcutive

M. Azom Farugus i #e Chisf Exscutive of
Charot Cemant Co. lid. He is on Eleciricol

his ML with high honors from fhe Urivensity of
Chicogo, Booth Schoal of Business. Apart fram
#ha timm b hos spent in the cement indusry, he
hos oho sarved 03 a mamber on the Booeds of
Sicse Bank of Pakision, Mafional Bank of
Pokision, ond O8 ond Gos Developmend

bd, He wos o Mamber of the
Booed of Goverman of GIK Istole and Mender
of #w Notional Coenmision of Scisnce ond
Technology, M. Azom Forugque hos ssresd on
the Board of the Privatizotion Commision of fhe
Geweirenant of Pakidon, A presart, he s o
mamber of the Booed of Directon of Forugue
[Pv] Lied, Mascian Hydro Powes Uid, Atlos
brsuronce 3d ond Inemational Indusiries bd os
wall o being o Member of #he Nafional
Commites of the Ago Khan Foundaticn,




Mr. Aamir Amin
Dncior [P4IT)

We. Agrede Amee (s S Momines Direcior of
Mafional Investmant Trist on fhe Boord of Chenat
Cament Co. bid, He is sseving as s Chisl
Financial Officer of MNIT. Me. Amin v o
Charered Accountont by professicn from
Institube of Chamersd Accouronsy of Polishan
with Fmining bom Ems & Young - Pokisvon and
is also o Certilied Information Systems. Auditor.
His work sxperencs sxterds 1o over 13 years,
mally in the Broncial service indualry.

Mr. Saquib H. Shirazi
Do

Me. Soquib H. Shiraz s #he Chisf Exscutive
Offices of Adlos Hondao bid ond Group Divecior
Stringic He didd B.Sc._ i Econamics In
1991 from Wharon School of Fingnes, USA. Aler
groducsion, he |cined Bank of Tokye Mitsubiakl,
Perw Yok in the imvestmant bonking division. He

his MBA, in 1995 from Horvosd
Busirass School, USA. In August 1995, he joimed
e Family bnviness working with Atk Ivesment
Bonk lid. He won sleced oi Chisd Execulive
Officer of Alon Homda bid in October 2000 M.
Shiran has senved in the Privosotion Commission
of Pokison and wa Chairman of Polisian
Autcenolive Momuiocuren Asscoation, He hos
aluo sarved ay President of Honawd Businew.
“Schenl Global Alumns Boord, He is o Trusies ond
Mamber of the Booed of Govarnoes of e [ohore
University of Monogemerns Sciences. He serves o
Board Memiee of Shiraz lnvestmees [P ] Ixd,
MAtlos Hondo Lid, Shiraz! Troding Company [Pt ]
lid, Atlon Power lid, Pakision Cobles Uid and
Pokison Pairoles bid
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to the members

For the year ended June 30, 2012

The Board of Directors presents the
Annual Report of the company along
with the audited accounts for the
year ended June 30, 2012,
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Production
Comparofive production figuees of dinker ond cement are provided under

Clirtkns 893,600 ¥78,670
arnark 1,003,768 PR3 732

During the period under revimw, thees wos clout 2% increcs in cemant producion o messt e demaond from the morket
essantiol mairenonce of e kin durmg the thied quorier of the ysar, the berefit of which wall be realized in whaecuent
yoars. Becouse of efsctive planning, dispaiches of $he company &d nof sufler os & had buik sp sfcient stock of dinker
from prioe months for sale during the marenance parod

Sales & marketing

i m
Domessic cies 610,164 565739

Export soles 90452 424 590
| OO0A ] & FP0.329

The cement dispaiches of the company increased by 10,287 tons from kot year. On the bock of sirong brond recognition
ard pickisp in cominuction ocdivifies in our lorget morkel, kool despotches of fhe company ross by B% e 44,425 lom
brewn the previous yeor.

Finoncial performance

Aa menficrned sorber, fewe has been 2% increoss in fhe soles revenue of the compary hom lost year. Higher cemend
dispaiches and requisie price odpatresd in Alghanison were fhe focon behind fhe e in net umover of the comparry
during the yeor, Risng coshs of production dus o sscolalion In prices of magsr input llems e slecricily lanifl, pockaging
mctaral ord frasght sle. cfiered coniidercible challengs o the company, Deprecaation of e Pok Rupss visovis US dellar
won anciher fockor behind the increoss in costs, However, improved soles mongins ond efficee uilizotion of Wioite Hect
Becovery [WHR) plont coupled with we of obemalve sources of fuels helped conigin the production cosl o o
manageabls kewel. The monogement of the company is loking hether seps 10 bnd diernofe sources of dhooper fuals.
Theste was sorma increase in finance cost of the company from los year due o long term koans cbioined by the company.
Despe chalenging sconomic amamonmant for S busiress incusiny, e company staged o Smarcund in i inoncial
paroemonce Fom previous yeoes by posing on impresshes ofer lox peofl of Rs. 436,83 millon during the yeor
2011712

Summaorized operaling perfimance of the company for the cument yeor and thot of los year is os follows:

| Rinpaad o millsan|

Ped sl 545721 424400
Ciont of soles 430475 347718
Grceus Proht 1,152 44 564 85
Fapunss & s 715,43 498,20

Pdest Prosfie 4356 B3 & &5




Alernate fuels

Energy costs comfitule o major portion of the cost of production lor o cement manulocturer. Following the insallafion of
Wonte Hoot Recovery plant ond ulfizing shredded tyres and local coal o eficiently cordain By enegy costs, the
comparny has now embarked on Rehaes Dertved Fusl prosect, The project ivelves oilizing municipal solid wastes for use
of the kin In this regord, e compony hos recenfly signed on agresment with o Germon wppler for supply of
acuipmert. Subobls grrongemants. howe olso been mode lor sowrcing of municipol solid woste. We am confident that
by toking thesa meosures, the company will be oble fo reduce its snergy costs. in fhe e

Dividend

Al ity mesting held on Augud 24, 2012 the Board of Direcion hos proposed o cosh dividend @ 20% [#s. 2 per share)

Fer thes e ended June 30, 2012 Tha approval of membern for cash dividensd will be obiained of the Anrual General

Masting ko be held on Oclobes 17, 2012

Corporate social responsibilty

The company octivly porficipates in voricus social work iniiofives os part of its corporote social responsibiity. Being o

comcientious mamber of the conponale commeniy, $w compary conribuies gerescusly ko vonous social and charilobls

ot induding swaords heolh ond edocofon sedon. In s regoed, it has worked with many repuioble organizalions

and NGO in Pokison

Tha comporry alse porticipoted in e ebef afion when sevenal ports of the couniry wars bt by unprecedanied Boods low

yoor, which coused wids spreod divasiafion o fa lves ond propenies of fhe pecple. The employess of e comporny

glao contributed their one doy salory o fhae couse. The company has ahwoys sood by the pecple of Poldshan in their hoor

of noed ond shall ohwonys continee o do s
— !

Beng 0 responsble corpongie cizen, the compony remained commied o confinucus mprovement i Heolth ond
instaliation of WHE plort hos olso helped improve the environmaent in the orecs wrcunding the flodory. The compony
is currently in the process of obicining the cerilication of B0 14001,
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Statement on corporate and finandol reporting framework

The financial siofements preponed by fhe monogement of the company presant it siote of ofigirs faidy, the resdt of
By opongtions, oosh E:f-.l.ull-|;|r|l;|-|:I'||:|'1E|l|-|.||'1-l|:|-.1-ial_||l

Proper books of oocount of fha compony hove besn moinigined,

hppnpﬂlnrﬂﬂrqpﬂm!mhﬁﬁmﬂy lod in preporoiion of finonciol worementy ond
occounting eshmotes oen bosed on recionable ond proden |

Irfernciiona Finorcial Raperting Slondords, o5 cpphicobils s Poldsion, howe been lolkwed n preporation of
finoncial sicdemants and cny deporure tharskom hos been odequotsly disclossd ard sxpiained

The wysiem of inlemal correls is sound in design and hos been sffeciively implemented ord moniionesd
Theeee arm i slbgniificont doubs upon the company's abdity o continue o3 0 geing concem

Thesm b b e mxctericl cleporiuns from fhe besl proclions of corporoie governoncs, o1 deloled @ e Baling
regulohions.

Koy operoting ond hronool doto for lost six [&] years in semmarized form is annesed.

Tha comparry mairiomns Provident and Geotuty Fund occcunts bor i employees. Sioted befow ore the values of the
invesimasty of e fund o on June 30, 20012,

During tha year, five mesfings of the Board of Direcion wene held. The afendance recond of soach dirsdor i as

i e A— Mot Ararcd

e, Ao Amin

Mr. Mohommad Farugue
M. Alloroh Pawnors
il P Sorcopn

&, ﬁ-.ll"dl'l#r.rr

M, Teriq Farsgpes
M, epvsic] Arvosest

Lh| bh | LA | Be | Bu (LA LA |G

M. Socuib H. Sheas
During the year, bur mesfings of he Audt Commitles were hekl. The ofendorce record of sach direcior is as

Ht M.hu'ni-l’m- - |
Mr Tq:rqutrr'l.l:r.llu 2

Patesn of shorsholding is ornesed with the report

Mo trodieg in Bhe sharmes of the compsarny wos mode by the Chiel Exscitive, Divecton, Chiel Financal Officer and
Cosmpany Secesiony and S spouses and mince childrn dunag e yeor

Eornings per shore [EPS] during the yoor wos Re. 4.57 as ogainst Ra, 0,77 lost yeor,



Contribution to notional exchequer
Tha compary comribused over Ra. one (1] bilion to fha gowsimmant ey In shaps of o, macise duly, incoms tox
e ke o

Future prospecs

Dyt very challenging economic and secutlty emvieonment lor fhe business ndusiny in Pakisan, the cement indusiry had
o safivioctony yeor, Taking several megieres o mitigate the mk of inflafing inpul coss especially energy, your company
emphrad olemotive fusl socurces like Refuse Domesd Fuel (BDF), which shal be beneficial for the comporry. The use of
RD¥ shall reduce the ielionce of the company on hel sources like cool ond luinoce ol ard shall help the compary in
ovencoming prics volatiity ond loreign exchangs risk. Increased private spending has boosted e confidence of the
inchudry ond it is expeced that domesc demord sholl continue o ploy o sgnificon? role for incease in cement dapotches
in the coming days. Buoyed by growth in demand for cement, we anficipole improved el in the days oheod. The
government s oo expeched to moke o grecter ouflay of PADP budge? this yeor by commencing work on mojor
infrostruchire projects, which would dlso boost fhe cement demand. Inwaerd remitionces. rom expohicle Pokisianis ond
improwed perdormance by agricubune secior are likely lo resl i commencement of conanuchion activities in e ooy,
Further, we also hold a positive coflock bor cement demand in Alghorisian and also in India, which is on afrociie
morket.

%mhmwnﬂﬂhwhmmﬁm&wm sode of cement in fhe Fedenol Budge
2002 by Bs. 100 per lon, W wosdd request the governmant o compilstely eliminole the some foremrd. 'We would
oo lioe fo thank the Siole Bonk o reducing the discount nale and providing o much rannlr:i‘&h the indusiny. Y
mﬂﬁlhugl-ﬂugm-m-d o hoke necessary meosees 0 simulole the demond for cement in the couniry by
inifiating major infrostrectune ond housing projects ond provide hurthes incentives 1o the cement secior by neducing it tox
burden, 'n'|1l|:|"|-:|-1:rl: of #he highest in any indusiny.

Appointment of ouditors
The presant ouclitons M. Emi & Young Ford Rhodes Sidot Hyder, Chorterad Accountonts, refre ond being sligitls,

Acknowledgment
W would like to thank ol #he Bnoncial instilions having business relafionabip with s, our declens and cualomens ke
et confinued wippon, coopetolon ond Wud $ey bom N e We wold also like o dhaie o desped

opprecichon hor all our siaff kor their dedicaion, keyalty and hond work

Komodh: Auguw 24, 2012 Chasrman



with the code of corporate governance

This sotement i ke mﬁﬂuchhd{:mpﬂt-ﬁmuumudmhnmmgﬂuuﬂd
Korochi, lohoes for the purposs of ewioblishing o Bomwork of good govemonce,
vﬂwuhpnllhdmmnnﬂlngﬁd with bt proction of comperoie govesnancs

Thes cosmpeany bas applied ta principhes comained in the Code of Comporote Governance n the kllowing manne

I. The company encoumges represendafion of independent MonExecuive Direclors and direcion represenfing
mingry irderests on it Boond of Direcions. A8 presant the boond incudes:

Independent Direcior Mr. Saquib H. Shirazi

_dl

Execulive Direclor Mr. Azam Faruque

MonExecutive Direclors Mr. Mohammed Farugue
M, Akbarali Pesnani
Mr. Arif Farvque

M. Tarlg Faruque

M. Javaid Anwar [MNIT)
Me. Aamir Amin [NIT)

The indepanclant descior meshs the critenia of independence under clouss | (b of the Code of Corporoe Govemonce

2 The deectors beree cordemed $u m&hnumwm#ﬁmﬂ#mm#mmhﬂwh
irchuding this compony jemchading the Bued swbsidianes of lisled holding componies whers opplicobls)

i | A8 s resichent dirsciors of tha ishened 03 opoyens and none of fhem has delouied in poyment
of oy loon 1o o bonking company, o Ii:rnn or, being 0 member of o slock exchangs, has been declomd
madﬁ'hl!b;mukadw

Mo cosual vocancy cocunred on the Boand diring the year.

5 The compony hos prepored o “Code of Condud™ ond hos emsured that cppropriale seps hove boen ioken o
dissaminate it fuoughoul the company alang with s spporting policiss ond procedures.

& The board hoy devsloped @ vision/misscn solement, overall conpos and sgrabonnd policen of he
mhmphuhm&ﬂ;ﬂhﬁ:ﬂugﬂﬁmrmm the dotes on which they were
opgroved o amended has. been mainfoined

7. Al the powens of the boord hove been duly exercised ord decisions on moterial onsodions, inch

orxd determination of remuneration and e ond condEons of employment of the CEQ, E
eneculive ord nonexeruive diecion, have been ioken by the boord

8  The mestigs of the boord were presided over by the chairman and, in his obserce, by o diredor decied
h-:-urdhrtllpu o the boord met afleos! once sw—y quorer Wﬂﬂnmdhﬁ‘-bﬂﬂdmz:'q
with ogenda and working popen, wees crculaied ofeas! snen days before the mestings. The minues of the
frassirygs wats opproprclely reconded ond crculoaied
% The Direciors of Chengl Cement Co. Id. ame professionally hied ond experenced pernons ord ore well cwors
ufim:ﬁ.ﬁiuﬂﬂmrl'upurﬁ-lniﬁ F:l:'r. mu‘uﬂz:imhmm:mnmmdb?ﬂ'um
h:q:plluﬂu'lﬂhldﬂird.rhnﬂ:dmhfﬂhﬂidhmmdﬂﬂuﬁdﬂﬂu
Boord Development Seres Progrom offersd by Pobision lniituie of Corporats Goverancs [PICG)
10, The boord has opprovwed r'lmlrl'-:f{fﬂ Company Secretary ord Heod of Intemal Audi, induding thes

11, The Déwclon’ report for this has been prepored I complionce wih the insmonts of e Cods of
Corporote Govemnoncs and mhmﬁmuqﬁrﬁdhhﬁwﬁ‘

-9
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The Eroncidl sotemaents of e compony were duly endaned by CEC and CFO before opprovel of the boand.
Ths Direciors, CEO) ond E'.r:n:l.l'nu:d:- ok hold orey infereat in the shoves of the company ol than thaot declosed
I e i of

The company has compled with all the corponate and Brancial reporfing requiremsents of e Code of Corporale

The boand has formed on Audit Commities, § compriss, of thres membens who ore Bon Execufives Direchors.

The manstings of #w Auchl Commifes ware heid afeast once quoner pricd i approval of inferim ond Enol
resubs of the compory ond o required by the CCG, The terms Emhmdllutmmhmehmhmd
ond odvised ko fe commises lor complance.

The board has formed o Humon Rescwrce ond Bemunengtion Commites. | comprises thres membes of whom feo
are norpecutivs direcion and the chaiman of e commises is o nonesecutive Direcior

Thies locsared e st ups an efecive intemal oud# Lnckion

The siotulory cuditors of #he company have confemad thal they hove been given o sotisfociony rofing under the
quadity conirgl review progromma of the KCAP, that thesy or ony of the porinars of the fim, fheir spouses ond mince
childran de rot held shores of #w compony ond thee firm ond ol il porinens om in compliance with
Intermational Federofion of Accourtant IFAC) guideline on code of shics o adopied by the ICAP

The sctulory audion o the persons aasocaied with them howe nol been appoinked to provide ofher serace
except in oooordance with the laing regulofiors ond the cuditors hove confirmed fiat thery hove observed IFAC
guidhslines in this regond.

The “desed parcd”, prior ko the anncuncement of inkerimTinal resuls, ond busness deciions, which may
ﬁuﬁuﬂhmpﬂdmﬁfimm“m-ﬁudwmhmam

M:II-'-:L"'F:Imlﬂuimthm has been dissminoted among o morkst poriciponts of crce fwough wock

mﬂ“ 1

The Balsled Porty romsochons bove been ;ﬂtﬂ:ﬂﬂ-l:u‘:ﬂ'u tha Audd Commitens ond opproved by the Boond of

Directons ciongeith pricing methods for sech orsocfions. I =

Emﬁmhﬂﬂﬁmdpmmuﬂﬂhfﬁdfmmmwmmm
P

On beholf of the Board of Duedors

4

-

Mchamemed Foregos

Karachi: Augusd 24, 3013 Chamirmn

wath the best practices of transfer pricing

The Compernty has huly compliad with the bast procsices of Tronsle Pricing os contoined in the Lsfing Reguotons
of the Sicck Exchonges

Korochi: Augquu 24, 2012 Chainmon



on statement of complance with the code of corporate
governanca

= Errer & 'f-llqﬁrlﬁkﬂl"rh
=l ErnsT& YOUNG el e T
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sl P71 RhaS000F
Fexc +01 2588 PAS
el

We hove reviewad e Siclemant of Complionce e Siclemant] with the best proclices contoined in the Code of
Conporotes Governoncs (e Code] for the yeor ended 30 June 2012, preporsd by the Boord of Direcions of Cherot
Carrasnit Cormpeorry Limsited e Compony] o comply with the Regulatons of fa respective Siock Exchangss, whees #e
Comporsy is lised

The resporaibiity for complance with e Cade & St of fhe Boord of Direcion of the Compony. Our msporaibility & 1o
rerviars, B0 s asdent whees such complioncs con be obieckely varified, whather the Siosemant reflacts the sons of e
Compory's complhionce with #m prosisior of fhe Code ond report iFit doss not. A nviesw i limiad primarily o inguiries
of #w Company personnel ond review of varou documaents prepaned by the Compoany to comply with #w Code

s part of our oudit of firancial Solements we ane equined o chivin on undersonding of fe ococunfing ond infemal
coniol vk suficient 1o plon the cudi ond develop on efective cudit opprooch, W hove nol comied cut omy special
rarview cif tha internal contvol sysems fo enabls us 1o express on opinion 03 1o whether e Boord's siotemant on inlemaol
corine oo ol cormods ol e effecteneras of weh inlmieal condeoli

Further, Usting Reguiatons of Kanodhi, Lohor ond hiomabod Stock Exchonges mguine he Comparmy o ploos befors fhe
m&mmhhrmwmmmmWMW~
Lmuﬂmﬂm.mqrduibfmlﬂymllnum;hﬁh‘uﬂmuﬂmﬂhﬁmmm
of am's length price, reconding proper ustificofion for veng sich okemale pricing maechanism. Further, of such
m“ﬁwmhwmmhmmm Wi ore only requined and hove
srauned complonos of equinement 1o the sstent of approval of mioled porty Somodions by fw Boord of Direcions ond
plocement of such roraodions bafors e Audi Cormmiies, W hove not comied e ony procedues to delermine
whathar e roloked porty ronmochions weew undeicken of am's lengih price or not

Bowed on ow revew, nofhing hos come o our ciwenfion which couses us 1o befieve thot fe Sialement does. nol
; refact e Compomy's complioncs, in ol moserial respect, with e beat prociicss conined in the Code
of Corponots Governonce for e yeor snded 30 Juns 2012

Gt o g Fovt 04, st By
Chortered Accoundanty
Nawochi: Acgud 24, 20132



The Code of Conduct of the Company i based on the principles of honesry, integrity ond professionolizm ot
Eery SO

Produd Qualiy
Ragulorly updote ounseives with lechnologeool odvancamants in the Beld of cement production 1o produce coment under
#w highest siorciords ond mainioin ol relevont lechricol ond professional sondords

Deoling with Employees
Provide congenial work aimosphess whens o employess ore feaied with respect and dignity. Recognizs ond reward
employees boned on fher perlomance ord their abaliy o mest gools ond obiedives

Responsibility o Interested Parties
To be objective, foir and Sorsporent in our dealings with people who hove reposed thesr confidence in ws

Finandol Reporfing & intermol Controls
To implamant on eflective ond frorsponent system of finoncial reporfing ond inlemal coneols o soleguornd the interest of
our shorehokders ond fltll the reguiciony requinements

Proourement of Goods & Services
Oinby purchose goods ond services that ore todored 1o our requinement ond oo priced opproprictely. Before toling
decivion about procunement of oy goods or senvices, obioin quolosions rom vorious sources.

Conflid of inderest
All the ocs ond decisions of fhe monogement bes mofrasted by e e of e Compony and ocfiviies ond
imvobvesments of e direciors ond employees. in no wary corflict with the inkerest of the Compory.

HAdkherence fa Lawes of tha Lamd
To kil off stoftony requisemants of the Covermment and s regulolony bodies and foflow relevort ond opplicoble lows

of the couniry

Erveironmental Protedion
To probect emdeooment and ensore heolh and sofefy of the work foroe ond wellbeing of e peopls lving in the
odijoining aneas of our plant

Wea recognize the nesd lor working with opfimum eficiency to ofinin desied levels of perdormonce. Wi endecvor o
condhuct our beainess with honesty ond inlegrty, ond fo prodizos and supply cemant with cone ord compatence w0 thot
cusmens receive e guality ey Tuly deserve.

||



progress graphs
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profitibility trends

equity and long-term babalities

LLLEL

wealth and its

distribution during 2010-11

s Government 18%
Materiol ond Services &%
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wealth and its
distribution during 201 1-12
n Government 17%
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statistical summary

Clrbar Pooclucsion B e Tl Ay 1Ol FE] 575
Cemanl Produdion 004 Wb 1,00 LO2s 027 Wb S
Cermant Cisponched 1001 w0 1N (Kers hoEr aE 396

ASSETS EMPLOYED

Property, Plord and Equiprmess 3,245 3,388 344 3258 2522 2,197 2270
Irangkie Assts s 21 i -]

brvwmirmanl, Lorg-herm loon &

Adteorces ond Deposis 153 238 150 122 11 | i3
Dieew rorsfi v Furcaneewzl Bty ] : 2 Id 29 25 il
Canrerd Asssh | 289 1718 1,239 1343 1720 1,240 1,268
Tokal Aasaty Employed 4711 5345  ABST 4743 4382 3533 3412
FIRMARCED BY
Shorehoidens” Equity 2744 2331 2,244 2268 2158 2,234 2113
Leng b Lotk a3 .34 Y 1,100 J93 A5F bl
Crsfrrrad Liaksipe . . . 304 233 203 ) LY
Derrvatives Francil Lokslites .

Curert Lickilties 1,040 1,800 1,422 1071 1,598 542 514
Toteal Furcls Imvssied 4711 5,345 4 857 4743 4382 35313 3412
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E CHERAT CEMENT CO. LTD

auditors’ report

to the members

Ernst & Young Ford Rhodes Sidat Hyder
Chartered Accountants

Progressive Plaza, Beaumont Road
P.O.Box 15541, Karachi 75530, Pakistan

Ell ERNST & YOUNG

Tel: +9221 35650007
Fax: +9221 35681965

www.ey.com

We have audited the annexed balance sheet of Cherat Cement Company Limited (the Company) as at 30 June
2012 and the related profit and loss account, statement of comprehensive income, cash flow statement and statement
of changes in equity together with the notes forming part thereof, for the year then ended and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief, were necessary for
the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control, and
prepare and present the above soiJ, statements in conformity with the approved accounting standards and the
requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements
based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require

that we plan and perform the audit to obtain reasonable assurance about whether the above said statements are
free of any material misstatement. An audit includes examining on a test basis, evidence supporting the amounts

and disclosures in the above said statements. An audit also inc|u3es assessing the accounting policies and significant

estimates made by management, as well as, evaluating the overall presentation of the above said statements. We
believe that our audit provides a reasonable basis for our opinion and, after due verification, we report that:

a)  in our opinion, proper books of account have been kept by the Company as required by the Companies
Ordinance, 1984;

b)  in our opinion:

i) the balance sheet and profit and loss account together with the notes thereon have been drawn up in
conformity with the Companies Ordinance, 1984, and are in agreement with the books of account and
are further in accordance with accounting policies consistently applied, except for the change as stated
in note 2.3 to the financial statements, with which we concur;

i) the expenditure incurred during the year was for the purpose of the Company's business; and

i) the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the Company;

c)  inour opinion and to the best of our information and according to the explanations given to us, the balance
sheet, profit and loss account, statement of comprehensive income, cash flow statement and statement of changes
in equity together with the notes forming part thereof, conform with approved accounting standards as applicable
in Pakistan, and give the information required by the Companies Ordinance, 1984, in the manner so required
and respectively give a true and fair view of the state onthe Company's affairs as at 30 June 2012 and of
the proEt, the comprehensive income, its cash flows and changes in equity for the year then ended; and

d)  inour opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Chartered Accountants

Audit Engagement Partner: Riaz A. Rehman Chamdia
Karachi: August 24, 2012




balance

as at
sheet June 30,2012

ASSETS

NON-CURRENT ASSETS
Fixed Assets
Property, plant and equipment
Intangible assets

Longterm investments
Longterm loans and advances
Longterm security deposits
Deferred taxation

CURRENT ASSETS
Stores, spare parts and loose tools
Stockintrade
Loans and advances
Trade deposits, shorterm prepayments and other
receivables
Taxation - net

Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Share capital
Reserves

NON-CURRENT LIABILITIES
Longterm financing
Longterm deposits
Deferred taxation

CURRENT LIABILITIES
Trade and other payables
Accrued mark-up
Shortterm borrowings
Current maturity of longterm financing
Unclaimed dividend

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

The annexed notes from 1 to 38 form an integral part of these financial statements.

Yo

Mohdémmed Faruque
Chairman

12
13

14
15

21

2012 IEECINN
3,245,352 3,388,276
19,055 21,167
3,264,407 3,409,443
138,658 158,969
2,177 2,814
17,116 17,144
- 59,390
157,951 238,317
3,422,358 3,647,760
869,760 1,179,095
318,503 377,854
11,174 22,874
37,283 47,619
14,758 19,425
37,728 70,688
1,289,206 1,717 555
4,711,564 5,365,315
955,801 955,801
1,792,219 1,375,963
2,748,020 2,331,764
888,974 1,220,844
13,923 12,790
20,485 -
923,382 1,233,634
339,905 415,135
52,381 87,251
436,040 1,030,069
200,000 255,556
11,836 11,906
1,040,162 1,799,917
4,711,564 5,365,315

Azem Faruque
Chief Executive
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profit and

for the year ended
loss account ), .3 2012

Turnover - net 22 5,457 207 4,244,009
Cost of sales 23 (4,304,750)  (3,677,159)
Gross profit 1,152,457 566,850
Distribution costs 24 (143,982) (124,701)
Administrative expenses 25 (112,999) (106,843)
Other operating expenses 26 (33,687) (11,495)
(290,668) (243,039)
Other operating income 27 20,529 17,854
Operating profit 882,318 341,665
Finance costs 28 (310,701) (286,469)
Profit before taxation 571,617 55,196
Taxation
Current - for the year (54,916) (44,194)
- prior years - 4,121
Deferred (79,875) 53,528
29 (134,791) 13,455
Profit after taxation 436,826 68,651
Earnings per share - basic 30 Rs. 4.57 Re.0.72

The annexed notes from 1 to 38 form an integral part of these financial statements.

Mohdmmed Faruque Azam Faruque
Chairman Chief Executive

a CHERAT CEMENT CO. LTD




statement of

comprehensive income

for the year ended
June 30, 2012

Profit for the year 436,826 68,651

Other comprehensive income:

Unrealized loss on hedging instruments - (705)
Income tax relating to hedging instruments : 132

- (573)
Unrealised (loss) / gain on availableforsale securities (20,570) 17,721
Other comprehensive income - net of tax (20,570) 17,148
Total comprehensive income for the year 416,256 85,799

The annexed notes from 1 to 38 form an integral part of these financial statements.

mmed Faruque Azam Faruque
Chairman Chief Executive
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cash flow

for the year ended
statement || 33"012

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 571,617 55,196
Adjustment for:

Depreciation 4.1.3 255,983 261,453
Amortization 5 2,465 2,259
Gain on sale of shortterm investment 27 - (66)
Gain on disposal of operating property, plant and
equipment 4.14 (8,730) (744)
Finance costs 28 310,701 286,469
Share of loss in a joint venture 6.1.2 91 30
Dividend income 27 (2,769) (1,080)
557,741 548321
1,129,358 603,517
Decrease / (increase) in current assets
Stores, spare parts and loose fools 309,335 (247,540)
Stockdintrade 59,351 (176,668)
Loans and advances 11,700 (11,545)
Trade deposits, shortterm prepayments and
other receivables 10,336 (19,525)
390,722 (455,278)
1,520,080 148,239
(Decrease) / increase in current liabilities
Trade and other payables (75,230) 112,116
Cash generated from operations 1,444,850 260,355
Income tax paid (50,249) (45,945)
Net cash generated from operating activities 1,394,601 214,410
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to operating property, plant and equipment 4.1.1 (172,307) (128,274)
Proceeds from disposal of operating property, plant
and equipment 4.1.4 10,576 6,980
Capital work-inprogress 4.2 57,402 (81,750)
Intangible asset acquired 5 (353) (3,413)
Proceed:s from sale of short4erm investment - 180
Long+term loans and advances 637 2,254
Investment in joint venture / available for sale securities 6.1 (350) (19,174)
Dividend received 2,769 1,080
Long+erm security deposits 28 1
Net cash used in investing activities (101,598) (222,116)
CASH FLOWS FROM FINANCING ACTIVITIES
Long+erm financing (387,426) 388,200
Longterm deposits 1,133 153
Shortterm borrowings (594,029) (84,059)
Dividends paid (70) 9
Finance costs paid (345,571) (280,243)
Net cash (used in) / generated from financing activities (1,325,963) 24,742

Net (decrease) / increase in cash and cash equivalents (32,960) 17,036

Cash and cash equivalents at the beginning of the year 70,688 53,652

Cash and cash equivalents at the end of the year 13 37,728 70,688

The annexed notes from 1 to 38 form an integral part of these financial statements.

Mohdmmed Faruque Azam Faruque
Chairman Chief Executive

E CHERAT CEMENT CO. LTD




statement of

. . for the year ended
changes in equity | '3}*07

RESERVES
-
subscri Unredlized  Fair value Te
> . N C ofal
and PO,'CI'I Ig:sg:\?le General  9¢in/(loss)  gain/(loss)  Unappro- Total
up capita Reserve  Onhedging  on available-  priated Sub total
instruments forsale profit
net of tax securities

(Rupees ‘000)

Balance as at

July 01, 2010 955,801 50,900 420,000 573 13,778 804,913 1,239,264 1,290,164 2,245,965

Profit for the year - - - - - 68,651 68,651 68,651 68,651

Other comprehensive

income - - - (573) | 17,721 - 17,148 17,148 17,148

Total comprehensive
income for the year - - - (573) 17,721 68,651 85,799 85,799 85,799

Balance as at
June 30, 2011 955,801 50,900 420,000 - 31,499 873,564 1,325,063 1,375,963 2,331,764

Balance as at

July 01, 2011 955,801 50,900 420,000 - 31,499 873,564 1,325,063 1,375,963 2,331,764
Profit for the year - - - - - 436,826 = 436,826 436,826 436,826
Other comprehensive

income - - - - (20,570) - (20,570)  (20,570) (20,570)
Total comprehensive

income for the year - - - - (20,570) 436,826 416,256 416,256 416,256
Balance as at 955,801 50,900 420,000 > 10,929 1,310,390 1,741,319 1,792,219 2,748,020
June 30, 2012

The annexed notes from 1 to 38 form an integral part of these financial statements.

Mohdmmed Faruque Azam Faruque
Chairman Chief Executive
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E CHERAT CEMENT CO. LTD

2.1

2.2

2.3

notes to the
financial statements j‘;[,;'"ggfggf;ded

CORPORATE INFORMATION

Cherat Cement Company Limited (the Company) was incorporated in Pakistan as a public company limited by
shares under the Company Act, 1913 (now the Companies Ordinance, 1984) in the year 1981. Its main business
activity is manufacturing, marketing and sale of cement. The Company is listed on Karachi, Lahore and Islamabad
Stock Exchanges.

The registered office of the Company is situated at Village Lakrai, District Nowshera, Khyber Pakhtunkhwa
province.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable
in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRSs)

issued by the International Accounting Standards Board (IASB) as are notified under the Companies Ordinance,
1984, provisions and directives issued under the Companies Ordinance, 1984. In case requirements differ, the

provisions or directives of the Companies Ordinance, 1984 shall prevail.

Accounting convention

These financial statements have been prepared on the basis of historical cost convention except for available-
forsale securities that have been measured at fair value in accordance with IAS 39 “Financial Instruments,
Recogpnition and Measurement”.

New and amended standards and interpretations

The accounting policies adopted in the preparation of these financial statements are consistent with those of the
previous financial year except as describe below:

The Company has adopted the following new and amended IFRS and IFRIC interpretations which became
effective during the year:

IFRS7 - Financial Instruments: Disclosures (Amendment)
IAS24 - Related Party Disclosures (Revised)

IFRIC14 - Prepayments of a Minimum Funding Requirement (Amendment)

Issued in May 2010

IFRS7 - Financial Instruments: Disclosures : Clarification of disclosures

IAST - Presentation of Financial Statements : Clarification of statement of changes in equity
IAS34 - Interim Financial Reporting : Significant events and transactions

IFRIC13 - Customer Loyalty Programmes : Fair value of award credits



The adoption of the above standards, amendments, inferpretations and improvements did not have any material
effect on the financial statements.

2.4 Standards, interpretations and amendments to approved accounting standards that are not yet
effective

The following revised standards, amendments and interpretations with respect to the approved accounting
standards as applicable in Pakistan would be effective from the dates mentioned below against the respective
standard or inferpretation:

Standard or | . Effective dates (annual
tandard or Interpretation periods beginning on or after)

IFRS7  -Financial Instruments: Disclosures - (Amendments)
Amendments enhancing disclosures about offsetting of financia

assets and financial liabilities 01 January 2013
IAS1 - Presentation of Financial Statements - Presentation of items of

comprehensive income 01 July 2012
IAS12 - Income Taxes (Amendment) - Recovery of Underlying Assets 01 January 2012
IAS19 - Employee Benefits {Amendment) 01 January 2013
IAS 32 - Offsetting Financial Assets and Financial Liabilities - (Amendment) 01 January 2014
IFRIC 20 - Stripping Costs in the Production Phase of a Surface Mine 01 January 2013

The Company expects that the adoption of the above revisions, amendments and inferpretations of the
standards will not affect the Company's financial statements in the period of initial application except for
the following:

|AS 19 -Employee Benefits (Revised) requires actuarial gains and losses fo be recognised in other comprehensive
income as these occur. Further, amounts recorded in profit and loss account are limited to current and past
service costs, gains or losses on settlements and net interest income (expense). Furthermore, all other changes
in the net defined benefit asset (liability) are recognised in other comprehensive income with no subsequent
recycling to profit and loss account.

In addition to the above, the following new standards have been issued by IASB which are yet to be notified
by the SECP for the purpose of applicability in Pakistan.

beginning on or after)

IFRS9 - Financial Instruments: Classification and Measurement 01 January 2015
IFRS10 - Consolidated Financial Statements 01 January 2013
IFRST1 - Joint Arrangements 01 January 2013
IFRS12 - Disclosure of Interests in Other Entities 01 January 2013
IFRS13 - Fair Value Measurement 01 January 2013
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2.5.1

2.5.2

2.5.3

2.5.4

Significant accounting judgments, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgments, estimates and

assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of
contingent licbilities, at the end of the reporting period. However, uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of the asset or liability

affected in future periods.

In the process of applying the accounting policies, management has made the following judgments, estimates
and assumption which are significant to the financial statements.

Staff retirement benefits

Certain actuarial assumptions have been adopted as disclosed in note 18.1 to the financial statements for
valuation of present value of defined benefit obligations and fair value of plan assets. Any changes in these
assumptions in future years might affect gains and losses in those years. The actuarial valuation involves making

assumptions about discount rates, expected rates of return on assefs, future sc|ary increases and mor10|ity rates.

Interest in a Joint Venture

The Company has an interest in a joint venture which is a jointly controlled entity. The Company combines its
share and recogpnises its interest in the joint venture using the equity method.

After application of the equity method, the Company determines whether it is necessary to recognise an additional

impairment loss on the Company's investment in its joint venture. The Company determines at each reporting

date whether there is any objective evidence that the investment in the joint venture is impaired. If this is the case
the Company calculates the amount of impairment as the difference between the recoverable amount of the joint
venture and its carrying value and recognises the amount in the profit and loss account.

Under equity method, the investment in joint venture is carried in the balance sheet at cost plus post acquisition
changes in the Company's share of net assets of the joint venture. Profit and loss account reflects the share of
the results of operation of joint venture. Unrealized gains and losses resulting from transactions between the
Company and joint venture are eliminated to the extent of the interest in joint venture.

Financial statements of the joint venture are prepared for same reporting period as the Company using consistent
accounting policies in line with that of the Company .

It is estimated that cost of the project would be recovered as disclosed in note 6.1.3.
Operating property, plant and equipment

The Company reviews appropriateness of the rate of depreciation, useful life and residual value used in the
calculation of depreciation. Further, where applicable, an estimate of the recoverable amount of assets is made
for possible impairment on an annual basis. In making these estimates, the Company uses the technical resources

available to the Company. Any change in the estimates in the future might affect the carrying amount of respective
item of operating property, plant and equipment, with corresponding effects on the depreciation charge and
impairment.

Taxation

Current

In applying the estimate for income tax payable, the Company takes into account the applicable tax laws and
the decision by appellate authorities on certain issues in the past. Instance where the Company's view differs

from the view taken by the income tax department at the assessment stage and where the Company considers
that its view on items of material nature is in accordance with law, the amounts are shown as contingency.



2.5.5

2.5.6

Deferred tax

Deferred tax is provided in full using the balance sheet liability method on all temporary differences arising ot
the balance sheet date, between the tax bases of the assets and the liabilities and their carrying amounts. Deferred
tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised
for all deductible temporary differences, unused tax losses and unused tax credits to the extent that it is probable
that sufficient future taxable profits will be available against which these can be utilised.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse,
based on tax rates that have been enacted or substantively enacted by the balance sheet date. In this regard,
the effects on deferred taxation of the portion of income expected to be subject to final tax regime is adjusted
in accordance with the requirement of Accounting Technical Release - 27 of the Institute of Chartered Accountants
of Pakistan. Deferred tax is charged or credited to profit and loss account.

Stock-in-trade, stores, spare parts and loose tools

The Company reviews the net realizable value (NRV) of stockintrade and stores, spare parts and loose tools
to assess any diminution in the respective carrying values. NRV is estimated with reference to the estimated selling
price in the ordinary course of business less the estimated costs of completion and estimated costs necessary to
make the scle.

Contingencies

The assessment of the contingencies inherently involves the exercise of significant judgement as the outcome of
the future events can not be predicted with certainty. The Company, based on the availability of the latest
information, estimates the value of contingent assets and liabilities which may differ on the occurrence / non-
occurrence of the uncertain future event(s).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Property, plant and equipment

Property, plant and equipment except for land and capital workinprogress are stated at cost less accumulated
depreciation and impairment loss, if any. Land and capital workinprogress are stated at cost. Depreciation is

charged to profit and loss account applying the reducing balance method except for computers, which are
depreciated using the straightline method ot the rates mentioned in the note 4 to the financial statements.

Maintenance and repairs are charged to profit and loss account as and when incurred. Maijor renewals and
improvements which increase the asset's remaining useful economic life or the performance beyond the current
estimated levels are capitalized and the assets so replaced, if any, are refired.

Gains or losses on disposal of operating property, plant and equipment, if any, are recognised in the profit and
loss account.

The carrying values of operating property, plant and equipment are reviewed for impairment annually when

events or changes in circumstances indicate that the carrying values may not be recoverable. If such indications

exist and where the carrying values exceed the estimated recoverable amounts, the assets are written down to
the recoverable amounts.

Depreciation is charged from the month of the year in which addition / capitalization occurs, while no depreciation
is charged in the month in which an asset is disposed off.
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3.1.1

3.2

3.2.1

3.2.2

3.2.3

Intangible assets

An intangible asset is recognised if it is probable that the future economic benefits that are attributable to the
asset will flow to the enterprise and the cost of such assets can also be measured reliably.

Computer software and implementation costs that are directly associated with the computer and computer
controlled machines which cannot operate without the related specific software, are included in the cost of
respective assets. Software which is not an integral part of the related hardware is classified as intangible assets.

Infangible assets are stated at cost less accumulated amortization and any impairment loss, if any. Intangible
assefs are amortised on straight line method when assets are available for use. Amortization is charged from
the month of the year in which addition / capitalization occurs while no amortization is charged in the month
in which an asset is disposed off.

Investments
Interest in a Joint Venture

The Company has an interest in a joint venture which is a jointly controlled entity. The Company combines its
share and recogpnises its interest in the joint venture using the equity method.

After application of the equity method, the Company determines whether it is necessary fo recognise an addifional

impairment loss on the Company's investment in its joint venture. The Company determines at each reporting

date whether there is any objective evidence that the investment in the joint venture is impaired. If this is the case
the Company calculates the amount of impairment loss as the difference between the recoverable amount of the
joint venture and its carrying value and recognises the amount in the profit and loss account.

Under equity method, the investment in joint venture is carried in the balance sheet at cost plus post acquisition
changes in the Company's share of net assets of the joint venture. Profit and loss account reflects the share of
the results of operation of joint venture. Unredlized gains and losses resulting from transactions between the
Company and joint venture are eliminated to the extent of the interest in joint venture.

Financial statements of the joint venture are prepared for same reporting period as that of the Company, using
consistent accounting policies in line with that of the Company.

Available-for-sale securities

These are nonderivative financial assets which are intended to be held for an indefinite period of time, but may
be sold in response to the need for liquidity or changes in inferest rates.

These investments are initially measured at fair value plus transaction costs. After initial measurement, available-
forsale securities are subsequently measured at fair value with unrealised gains or losses recognised as other
comprehensive income in the availableforsale reserve until the investment is derecognised, at which time the
cumulative gain or loss is recognised in other operating income, and removed from the availableforsale reserve.

The fair value of investments that are actively traded in organized financial markets is determined by reference
to quoted market bid prices ot the close of business on the balance sheet date.

Designated investments at fair value through profit or loss

Designated investments at fair value through profit or loss are initially recognised at fair value. Subsequently,
these are measured at fair value whereas effects of changes in fair value are taken to the profit and loss account.



3.3

3.5

3.6

3.7

Stores, spare parts and loose tools

These are valued at lower of weighted average cost and estimated NRV except items-n+ransit which are stated
at invoice value plus other charges paid thereon upto the balance sheet date.

Provision / write off, if required, is made in the financial statements for slow moving, obsolete and unusable
items to bring their carrying value down to NRV.

Net realizable value represents estimated selling prices in the ordinary course of business less the estimated cost
of completion and the estimated cost necessary fo make the sale.

Stock-in-trade

Stockintrade is valued at lower of weighted average cost and estimated NRV except for goodsintransit which
are stated at cost comprising invoice values plus other charges incurred thereon upto the balance sheet date.

Cost signifies in relation to:

Raw and packing material - Purchase cost on average basis

Finished goods and work4insprocess - Cost of direct material, labour and proportion of
manufacturing overheads

Stockintransit - Invoice value plus other charges paid thereon
upto the balance sheet date

Net realizable value represents estimated selling prices in the ordinary course of business less the estimated cost
of completion and the estimated cost necessary fo make the sale.

Trade debts

Trade debts are recognised at invoice value less provision for uncollectible amounts. Provision for doubtful debts
is based on management's assessment of customer's credit worthiness. Bad debts are written-off when there is
no reallistic prospect of recovery.

Trade and other payables

Liabilities for trade and other payables are carried at cost which is the fair value of the consideration to be paid
in future for goods and services received, whether or not billed to the Company.

Financial instruments

All financial assets and liabilities are recognised at the time when the Company becomes party to the contractual
provisions of the instrument and are detecognised in case of assets, when the contractual rights under the
instrument are realised, expired or surrendered and in case of a liability, when the obligation is discharged,
cancelled or expired.

Any gain / (loss) on the recognition and detecognition of the financial assets and liabilities is included in the
profit / (loss) for the period in which it arises.
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E CHERAT CEMENT CO. LTD

3.8

3.10

3.10.1

3.10.2

Foreign currency translations

Transactions in foreign currencies are translated into Pakistani Rupees (functional currency) at the foreign exchange
rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at
the balance sheet date are translated into Pakistan Rupees af the foreign exchange rate prevailing ot that date.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translations
at the year end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised
in the profit and loss account.

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents comprise of cash in hand and current and
savings accounts with commercial banks.

Revenue recognition

Revenue is recognised to the extent that it is probable that economic benefits will flow to the Company and
revenue can be reliably measured. Revenue is measured at fair value of the consideration received or receivable.

Sale of goods

Revenue from sales is recognised upon passage of title o the customers that generally coincides with physical
delivery. It is recorded at net of trade discounts and volume rebates.

Other operating income

- Return on held+to-maturity investments is recognised on accrual basis using effective yield method.

- Dividend income is recognised when the right o receive such payment is established.

- Other revenues are accounted for on accrual basis.

Staff retirement benefits

Gratuity scheme

The Company operates an approved and funded gratuity scheme for all eligible employees who have completed
the minimum qualifying period of service. The scheme is administered by the trustees nominated under the trust
deed. The contributions to the scheme are made in accordance with actuarial valuation using Projected Unit
Credit method.

Actuarial gains and losses are recognised as income or expense when the cumulative unrecognised actuarial
gains or losses exceed 10% of the higher of defined benefit obligation and the fair value of plan assets as of
the end of previous reporting period. These gains or losses are recognised over the expected remaining working
lives of the employees participating in the scheme.

Passt service cost is recognised as an expense on a straight line basis over the average period until the benefits

become vested. If benefits have already vested, immediately following the introduction of, or change to the
scheme, past service costs are recognised immediately.



3.11.2

3.12

3.13

3.13.1

3.13.2

The amount recognised in balance sheet represents the present value of defined benefit obligations as adjusted
for unrecognised actuarial gains and losses and as reduced by the fair value of plan assets.

Provident fund

The Company operates an dpproved defined contributory provident fund scheme for all permanent emp|oyees
who have completed the minimum qualifying period of service. Equal monthly contributions are made by the
Company and the employees to the Fund at the rate of 8.33 percent of basic salary.

Provisions

Provisions are recognised when the Company has a present (legal or constructive) obligation as a result of past
events and it is probable that an outflow of resources embodying economic benefits will be required to seftle
the obligation and a reliable estimate of the obligation can be made. Provision are reviewed at each balance
sheet date and adjusted fo reflect the current best estimate.

Taxation
Current

Provision of current tax is based on the taxable income for the year defermined in accordance with the prevailing
law for taxation of income. The charge for current tax is calculated using prevailing tax rates or fax rates expected
to apply to the profit for the year if enacted after taking info account tax credits, rebates and exemptions, if any.
The tax charge as calculated above is compared with 1% of turnover tax, calculated at applicable tax rates under
section 113 of the Income Tax Ordinance, 2001 and under final tax regime, whichever is higher is provided
in the financial statements. The charge for current tax also includes adjustments, where considered necessary,
to provision for tax made in previous years arising from assessments framed during the year for such years.

Deferred

Deferred income tax is provided using the liability method for all temporary differences at the balance sheet
date between tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax libilities are recognised for all taxable temporary differences. Deferred income tax asset is recognised
for all deductible temporary differences and carry forward of unused tax losses, if any, to the extent that it is
probable that sufficient taxable profit will be available against which such temporary differences and tax losses
can be utilized.

Deferred income tax assets and liabilities are measured at the tax rate that is expected to apply to the period
when the asset is realized or the liability is settled, based on tax rates that have been enacted or substantively
enacted at the balance sheet date. In this regard, the effects on deferred taxation of the portion of income expected
to be subject to final tax regime is adjusted in accordance with the requirement of Accounting Technical
Release - 27 of the Institute of Chartered Accountants of Pakistan (ICAP), if considered material.

The carrying amount of deferred tax asset is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred
tax asset to be recognised. Unrecognised deferred tax assets are reassessed at each balance sheet date and
are recognised to the extent that it has become probable that future taxable profit will allow deferred tax asset
to be recovered.

Deferred income tax relating to items recognised directly in other comprehensive income is recognised in other
comprehensive income and not in profit and loss account.
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E CHERAT CEMENT CO. LTD

3.13.3 Sales tax
Revenues, expenses and assets are recognized, net off amount of sales tax except:
*  Where sales tax incurred on a purchase of asset or service is not recoverable from the taxation authorities,
in which case the sales tax is recognised as part of the cost of acquisition of the asset or as part of the
expense item as applicable; and

*  Receivables or payables that are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authorities is included as part of
receivables or payables in the balance sheet.

3.14  Offsetting of financial assets and liabilities
Financial assets and liabilities are offset and the net amount reported in balance sheet if, and only if, there is a
currently enforceable legal right to offset the recognised amounts and there is an intention fo settle on a net basis
or fo realize the assets and settle liabilities simultaneously. Incomes and expenses arising from such assets and
liabilities are also offset accordingly.

3.15 Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time fo get ready for its intended use or sale are capitalized as part of the cost of
the respective assets. All other borrowing costs are expensed in the period in which they occur. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

3.16 Impairment
The carrying value of the Company's assets except for inventories and deferred tax assets are reviewed ot each
balance sheet date to determine whether there is any indication of impairment. If any such indication exists the
asset's recoverable amount is estimated and impairment losses are recognise in the profit and loss account.

3.17 Related party transactions

Related party transactions are carried out on commercial terms, as approved by the Board, substantiated as
given in note 33 fo the financial statements.

3.18 Dividend and appropriation to reserves

Dividend and appropriation to reserves are recognised in the financial statements in the period in which these
are approved.

3.19  Functional and presentation currency

These financial statements are presented in Pakistani Rupees, which is the Company's functional and presentation
currency.

4 PROPERTY, PLANT AND EQUIPMENT
Operating property, plant and equipment 411 3,206,282 3,291,804
Capital work-inprogress 4.2 39,070 96,472

3,245,352 3,388,276



4.1.1 Operating property, plant and equipment

Following is a statement of operating property, plant and equipment:

COST DEPRECIATION
Book value G4
2012 As at Additions / As at As at Adiustment As at as at June Det:::u;lon
. . July 071, oo June 30, July 071, e Forthe year June 30, 2012
Description 2011 gzt 2012 2011 oncbposas 30,2012 e
’ annum
(Rupees ‘000)
Freehold land 1,605 - 1,605 - - - - 1,605
Leasehold land 7,065 - 7,065 - - - - 7,065
Building on leasehold land 513,920 5,655 519,575 292,846 - 16,735 309,581 209,994 7.5
Plant and machinery 5,232,168 125,053 5,357,221 2,494,017 - 186,160 2,680,177 2,677,044 57.5
Power and other installations 123,119 5,386 128,427 51,171 - 7,370 58,503 69,924 1020
(78) (38)
Furniture and fittings 38,376 981 39,357 23,924 - 1,405 25,329 14,028 1020
Quarry, factory and
laboratory equipment 398,743 11,392 397,170 229,949 - 25,776 243,457 153,713 1020
(12,965) (12,268)
Motor vehicles 109,105 11,713 116,778 47,737 - 13,271 58,052 58,726 20
(4,040) (2,956)
Office equipment 9,980 109 9,953 6,695 - 566 7,150 2,803 1020
(136) (111)
Computers 56,480 12,018 68,498 52,418 - 4,700 57,118 11,380 33.33
6,490,561 172,307 6,645,649 3,198,757 (15,373) 255983 3,439,367 3,206,282
(17,219)

Book value Depreciation

2011 As at - As at As at : As at as at June o
. e July 01, Agd |hons| / June 30, July 01, Ad‘lf'qmnlt For the year June 30, 2011 rate %
Description 2010 (disposals) 2011 e | Sk 30,2011 per
annum
(Rupees ‘000)
Freehold land 1,605 - 1,605 - - - - 1,605 -
Leasehold land 7,065 - 7,065 - - - - 7,065 -
Building on leasehold land 505,233 8,687 513,920 275,321 - 17,525 292,846 221,074 7.5
Plant and machinery 5,174,459 57,709 5,232,168 2,303,310 - 190,707 2,494,017 2,738,151 57.5
Power and other installations 119,755 3,460 123,119 43,371 7,839 51,171 71,948 1020
(96) (39)
Furniture and fittings 38,151 225 38,376 22,410 - 1,514 23,924 14,452 1020
Quarry, factory and
laboratory equipment 368,067 30,676 398,743 203,447 - 26,502 229,949 168,794 1020
Motor vehicles 100,809 25,478 109,105 45,491 - 13,484 47,737 61,368 20
(17,182) (11,238)
Office equipment 10,124 234 9,980 6,195 643 6,695 3,285 1020
(378) (143)
Computers 54,675 1,805 56,480 49179 - 3,239 52,418 4,062 33.33
6,379,943 128,274 6,490,561 2,948,724 (11,420) 261,453 3,198,757 3,291,804

(17,656)
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E CHERAT CEMENT CO. LTD

4.1.2 Reconciliation of carrying amount:

Carrying amount at beginning of the year
Additions during the year

Depreciation for the year

Disposals during the year at carrying amount

4.1.3 The depreciation for the year has been allocated as follows:

Cost of sales
Distribution costs
Administrative expenses

4.1.4 Disposal of operating property, plant and equipment

Cost Book Sale Gain /
Description os Value Proceeds  (Loss)

(Rupees “‘000)

Vehicles
Honda Civic VTI
Reg# ALF-846 1,148 301 301 -

Suzuki Alto VXR CNG

Reg# B2354 499 164 164 -
Honda City DS,
Reg# AGX-642 847 203 212 9

Suzuki Mehran VXR CNG
Reg#lW-894 390 92 98 6

Suzuki Alto VXR CNG
Reg# AKH-254 498 134 134 -

Suzuki Cultus VXR CNG
Reg# LEB-5126 595 172 605 433

Quarry and factory
equipment

Caterpillar 3516, Engine
KW 1567, Model 1993,
Eng Sr 25703166 12,965 697 9,000 8,303

16,942 1,763 10,514 8,751

Aggregate of operating
property, plant and equipment
disposed-off having book value
below Rs. 50,000/- each

Power and other installation 78 40 - (40)
Office equipment 136 25 29 4
Motor cycle 63 18 33 15
277 83 62 (21)
2012 17,219 1,846 10,576 8,730

DTN 7% oz o0 7w

23
24
25

Mode of

Disposal

Employee car scheme

Employee car scheme

Employee car scheme

Employee car scheme

Employee car scheme

Tender

Tender

2012

(Rupees ‘000)

3,291,804
172,307
(255,983)
(1,846)
3,206,282

245,231
4,951
5,801

255,983

3,431,219
128,274
(261,453)
(6,236)
3,291,804

249,993
5,055
6,405

261,453

Particulars of buyers

Mr. Masih ur Rehman - Employee

Mr. Sher Muhammad - Employee

Mr. Saif Ullch Baber - Employee

Mr. Nadeem A. Khan -Employee

Mr. Wagar Haider - Employee

Ms. Farah Tahir (Lahore) - Outside party

Sold to Cherat Packaging Limited.

-Related party



4.2 Movement of capital-work-in-progress

Building on Power and
leasehold r:lur;‘t.:nd Computers other Vehicles Total
land achinery installations
Balance as at June 30, 2010 705 12,389 - - 1,628 14,722
Capital expenditure incurred /
advances made during the year 5,450 90,400 6,764 365 - 102,979
Transferred to operating
property, plant & equipment (3,416) (16,185) - - (1,628) (21,229)
2,739 86,604 6,764 365 i 96,472
Capital expenditure incurred /
advances made during the year 804 38,716 4,273 2,478 10,632 56,903
Transferred to operating property,
plant & equipment (2,075) (89,459) (11,037) (1,102) (10,632) (114,305)
Balance as at June 30, 2012 1,468 35,861 - 1,741 - 39,070
5. INTANGIBLE ASSET
COST AMORTIZATION
‘Additions B“;ks:“’lue Amorrisgﬁon
ek July 01, e Jone30,  Julyon, e medo, | me3® :E’E::
2012 ERP System 24,296 353 24,649 3,129 2,465 5,594 19,055 10

20,883 3413 24,296 870 2259 3,129 21,167 10

5.1 The amortization for the year has been allocated as follows:
Cost of sales 23 2,225 2,157
Distribution costs 24 136 68
Administrative expenses 25 104 34
2,465 2,259
6. LONG-TERM INVESTMENTS
Investment in related parties
Interest in a Joint Venture 6.1 106,755 106,496
Availableforsale 6.2 31,903 52,473
138,658 158,969
6.1 Movement of interest in a joint venture - under equity method
Company's share in net assets at beginning of the year 106,496 105,526
Investment during the year 350 1,000
Share of loss (91) (30)
Balance as at June 30 106,755 106,496

6.1.1  The Company has 10,744,997 shares (2011: 10,709,997 shares) representing 50% (2011: 50%) interest
in Madian Hydro Power Limited, a public unlisted company, which is a joint venture of the Company and
Shirazi Investments (Private) Limited.

The project is formed to build, operate and maintain hydro power generation plant at Madian over River
Swat for the generation and supply of electric power.
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6.1.2  The share of the assets, liabilities, revenue and expenses of the joint venture at year ended June 30 based
on unaudited financial statements is as follows:

Current assets 260 141
Non-urrent assets 106,585 106,355
Current liabilities (920) -
Net assets 106,755 106,496
Administrative expenses (21) (30)

6.1.3  The technical feasibility of the project has been completed and already been approved by Private Power
and Infrastructure Board (PPIB). The project is delayed due to the security situation in Swat area which is
returning fo normal after successful Army operation and presently rehabilitation work is in progress in the
area. Further, certain foreign parties have shown their interest in becoming part of this project. In view thereof
and the fact that the technical feasibility is a bankable document, the management believes that the project
will eventually be completed, even if delayed.

6.2 Available-for-sale - at fair value

Ordinary shares of listed company
Cherat Packaging Limited
1,107,738 (2011: 1,107,738) fully paid
ordinary shares of Rs. 10/-each. 31,903 52,473

7 LONG-TERM LOANS AND ADVANCES - secured,
considered good

Loans to:
Executives 71&7.2 267 2,406
Employees 7.2 5,049 5974
5316 8,380
Less: Due within one year - current portion of loans 11 (3,139) (5,566)
2,177 2,814
7.1 Reconciliation of carrying amount of loans to executives
Opening Closing
balance Disbursement Repayment balance
as at July 01 as at June 30
2012 2,406 658 (2,797) 267

The maximum aggregate amount due from executives at the end of any month during the year was
Rs. 2.416 million (2011: Rs. 2.441 million).




7.2

10

12

This represents car and other loans provided as per the Company's employee loan policy. These loans carry
mark-up up to 15% per annum (2011: up to 15% per annum) and are repayable within 3 to 6 years. These
loans are secured against the provident fund balances of the respective employees.

DEFERRED TAXATION

Deferred tax liability on taxable temporary difference:
Accelerated tax depreciation on operating property,
plant and equipment

Deferred tax asset on deductible temporary differences:
Taxable loss
Minimum tax

Temporary differences not expected to reverse in
view of applicability of final tax regime

STORES, SPARE PARTS AND LOOSE TOOLS

Stores
Spare parts
Loose tools

Add: Stores and spare parts in transit

STOCK-IN-TRADE

Raw and packing material
Work-inprocess
Finished goods

LOANS AND ADVANCES - considered good

Current portion of loans due from:
Executives
Employees

Advances to suppliers - unsecured

TRADE DEPOSITS, SHORT-TERM PREPAYMENTS AND
OTHER RECEIVABLES

Trade deposits

Short term prepayments
Accrued return on investments
Duty drawback receivable
Insurance claims receivable

Sales tax and excise duty refundable
Others

o2 NI
(821,514)  (831,774)
315,912 435,780
74,360 39,497
410,757 415,887
(20,485) 59,390
407,362 638,139
447,850 472,291
601 580
855,813 1,111,010
13,947 68,085
869,760 1,179,095
86,859 92,230
172,334 243,991
59,310 41,633
318,503 377,854
241 2,148
2,898 3,418
3,139 5,566
8,035 17,308
11,174 22,874
547 547
6,594 941
388 367
12,990 21,573
4,726 11,444
8,368 8,368
3,670 4,379
37,283 47,619
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13 CASH AND BANK BALANCES
With banks in:
Current accounts 14,085 56,183
Saving accounts 13.1 13,260 11,414
27,345 67,597
Cash in hand
Foreign currency 838 666
Local currency 9,545 2,425
10,383 3,091
37,728 70,688

13.1  Effective profit rate in respect of saving accounts is 6% per annum (2011: 5% per annum).

14 SHARE CAPITAL
14.1 Authorized capital

225,000,000 225,000,000  Ordinary shares of Rs. 10/-each 2,250,000 2,250,000

14.2 Issued, subscribed and paid-up capital
Fully paid ordinary shares of

Rs. 10/-each
19,842,000 19,842,000 Issued for consideration in cash 198,420 198,420
70,678,008 70,678,008 Issued as fully paid bonus shares 706,781 706,781
90,520,008 90,520,008 905,201 905,201
5,060,000 5,060,000 Issued for consideration other than 50,600 50,600
cash on amalgamation
95,580,008 95,580,008 955,801 955,801

The following is the detail of shares held by the related parties:

(Number of shares)

Faruque (Private) Limited 16,789,035 16,789,035
Cherat Packaging Limited 221,239 221,239
Mirpurkhus Sugar Mills Limited 3,427,502 3,427,502
Greaves Pakistan (Private) Limited 1,999,176 1,999,176
Atlas Insurance Limited 1,739,267 1,739,267

15 RESERVES
15.1 Capital reserve

Capital reserve was created due to amalgamation of Cherat Electric Limited with Cherat Cement Company
Limited.

15.2 Fair value gain / (loss) on available-for-sale securities

This reserve records the fair value changes on availableforsale financial assets as required under the
relevant accounting standard.



16 LONG-TERM FINANCING - secured

From Mode & .
Commercial Commencement Security 2012 m Markup / Profit

Banks of repayment (Rupees “‘000) Rate

Waste Heat Recovery System Loan

Tranche - | Ten bi-annual First pari-passu charge on 1st & 2nd year: 6 months
installments all the present and future KIBOR + 0.4%
commencing from  plant and machinery 3rd & 4th year: 6 months
November 2010 70,800 94,400 KIBOR + 0.5%

5th, 6th & 7th year: 6 months
KIBOR + 0.9%

Tranche - II Ten bi-annual First paripassu charge on 1st & 2nd year: 6 months
installments all the present and future KIBCR +0.4%
commencing from  plant and machinery 3rd & 4th year: 6 months
July 2011 705,600 882,000 KIBOR + 0.5%

5th, 6th & 7th year:
6 months KIBOR + 0.9%
776,400 976,400

Fixed Assets Refinance Nine biannudl First paripassu charge on

Loan (Note 16.1) installments p|anf and machinery
commencing from
June 2012 277,780 500,000 6 months KIBOR +1%

Refused Derived Fuel

(RDF) Loan

Diminishing Ten bi-annual First paripassu charge on

Musharikah installments plant and machinery

[Partial withdrawal of commencing from
Rs. 500 million] 30 months from the
date of first drawdown 34,794 6 months KIBOR +0.75%

1,088,974 1,476,400

Less: Current maturity

Waste Heat Recovery

System Loan 200,000 200,000
Fixed Assets Refinance
Loan (Note 16.1) - 55,556

200,000 255,556
888,974 1,220,844

16.1  In view of better liquidity position, the Company made early repayments of Rs.166.665 million against this loan, equivalent to
3 additional installments, in the current fiscal year. Accordingly, no repayment is due in next year.

17 LONG-TERM DEPOSITS - unsecured

Dealers 17.1 10,825 11,008
Suppliers and contractors 17.2 3,098 1,782
13,923 12,790

17.1  This represents inferestfree security deposits from dealers which are refundable / adjustable on cancellation
or withdrawal of dealership.
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17.2  This represents interestfree security deposits from suppliers and contractors which are refundable / adjustable
after the satisfactory execution of the agreements.

18 TRADE AND OTHER PAYABLES

Creditors 2,766 2,831
Bills payable 154,646 172,439
Accrued liabilities 83,412 113,080
Advances from customers 4,301 27,760
Refention money 246 271
Payable to staff gratuity fund 18.1 12,342 11,692
Workers' Profits Participation Fund 18.2 30,085 2,964
Sales tax payable 4,816 3,441
Royalty and excise duty payable 43,948 75,103
Others 3,343 5,554

339,905 415,135
18.1 Staff retirement benefits

Defined benefit plan

As mentioned in note 3.11.1, the Company operates an approved funded gratuity scheme for all eligible
employees. Actuarial valuation of the scheme is carried out every year and the latest actuarial valuation
was carried out as at June 30, 2012.

The fair value of scheme's assets and the present value of obligation under the scheme as at the balance
sheet date were as follows:

Staff Gratuity Fund Liability

Present value of defined benefit obligation 192,274 156,403
Fair value of plan assets (119,496) (66,231)
Unrecognised actuarial losses (60,436) (78,480)
Liability recognised in the balance sheet at June 30 12,342 11,692

Amount charged to profit and loss account:

Current service cost 9,973 6,969
Interest cost 20,729 19,402
Expected return on plan assets (10,886) (11,194)
Actuarial loss recognised 4,834 4,739

24,650 19,916

Movement in the liability recognised in the balance sheet:

Balance as at July 01 11,692 11,776
Net charge for the year 24,650 19916
Contribution to the fund (24,000) (20,000)
Balance as at June 30 12,342 11,692



Movement in the present value of defined benefit obligation:

Balance as at July 01
Current service cost

Interest cost

Benefits paid during the year
Actuarial loss / (gain)
Balance as at June 30

Movement in the fair value of plan assets:

Balance as at July 01
Expected return
Contributions

Benefits paid during the year
Actuarial gain / (loss)
Balance as at June 30

Principal actuarial assumptions used are as follows:
Expected rate of increase in salary level
Valuation discount rate

Rate of return on plan assets

Comparisons for past years:
2012

2012

(Rupees ‘000)

156,403 185,144
9,973 6,969
20,729 19,402
(16,682) (47,859)
21,851 (7,253)
192,274 156,403
66,231 88,501
10,886 11,194
24,000 20,000
(16,682) (47,859)
35,061 (5,605)
119,496 66,231
10.5% 1%
12.5% 14%
12.5% 14%

| 2011 | 2010 | 2009 | 2008 |

As at June 30

Present value of defined benefit obligation 192,274 156,403 185,144 164,064 127,128

Fair value of plan assets (119,496) (66,231)  (88,501)  (73,374) (72,736)

Deficit 72,778 90,172 96,643 90,690 54,392

Experience adjustment on plan liabilities (21,851) (7,253) (1,655) 17,231 6,168

Experience adjustment on plan assets 35,061 (5,605) (9,522) 20,667 25,301
13,210 (12,858) (11,177) 37,898 31,469

Y >

Composition of plan assets is as follows:

Defence Savings Certificates
Special Savings Certificates
Mutual funds /NIT / COlIs / PIB
Listed securities

Amount in banks

(Rupees “000)

5,842 4,638
3,046 23,168
18,564 19,048
90,959 14,571
1,085 4,806
119,496 66,231

The expected return on plan assets was based on the market expectations and depends upon the asset
portfolio of the Company, at the beginning of the period, for returns over the entire life of related obligation.

The return on plan assets was assumed to equal the discount rate. Actual return on plan assets during 2012

was Rs. 45.947 million (2011: Rs. 5.589 million).
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T 76721 I
18.2 Workers' Profits Participation Fund

Opening balance as at July,01 2,964 -
Interest thereon 28 95 -
3,059 -
Less: Payment made during the year (3,059) -
Charge for the year 26 30,085 2,964
Closing balance as at June, 30 30,085 2,964

19 ACCRUED MARK-UP

Longterm financing 41,659 59,262
Shortterm borrowings 10,722 27,989
52,381 87,251

20 SHORT-TERM BORROWINGS - secured
Short+erm running finance 20.1 159,289 1,222
Export refinance 20.2 227,216 901,856
Murabaha financing 20.3 49,535 126,991

436,040 1,030,069

20.1 These facilities are obtained from various commercial banks and amount to Rs.1,615 million (2011:Rs.
1,615 million) out of which Rs. 1,228.495 million (2011: Rs. 711.922 million) remained unutilized at the
year end. These carry mark-up ranging from 3 months KIBOR + 0.75% per annum to 3 months
KIBOR + 1.75% per annum and 1 month KIBOR + 1.25% per annum. These facilities are secured against
registered joint paripassu hypothecation charge over stocks and book debts for Rs. 2,051 million and
hypothecation charge of Rs. 134 million over plant and machinery.

20.2 This is a subfacility of note 20.1 above and carries mark up rate of 11% (2011: 11%) per annum.

20.3  This facility is obtained from a commercial Islamic Bank amount to Rs. 150 million (2011: 150 million) out
of which Rs. 100.465 million (201 1: Rs. 23.009 million) remained unutilized at the year end. This carries
Profit rate of 3 months KIBOR + 0.75% per annum. The facility is secured against registered joint paripassu
hypothecation charge over stock and book debts for Rs. 200 million.

21 CONTINGENCIES AND COMMITMENTS
21.1 Contingencies

21.1.1 During the period from 1994 to 1999, excise duty was wrongly collected from the Company based on retail
price inclusive of excise duty. The stand point of the Revenue Department was challenged Ey the Company
and the High Courts have agreed with the Company's point of view that excise duty shall not be included
as a component for determining the value i.e. Retail Price for levying excise duty. On an appeal filed by
the Department, the Honourable Supreme Court of Pakistan, on February 15, 2007, upheld the point of
view oF the High Courts.

The Department filed a review petition against the decision of the Supreme Court of Pakistan. On January
20, 2009, the Honourable Supreme Court of Pakistan gave a favourable decision for the Company and
has not allowed the admittance for hearing of this review petition.

The aforesaid decision has resulted in creation of a refund claim of Rs. 882 million (June 30, 2011: Rs. 882
million), which was wrongly collected from the Company. However, while verifying the refund claim, the
Collector of Excise and Sales Tax Peshawar has issued a show cause notice to the Company raising certain
objections against the release of said refund including an objection that as the burden of this levy has been
passed on to the end customers, thereby this refund does not belong to the Company. The Company has
challenged this show cause notice in the Honourable Peshawar High Court and has taken the stance that
this matter had already been dealt with at the Supreme Court level, based on the doctrine of res judicata.
The Honourable Peshawar High Court granted a stay order to the Company against any adverse proceeding
by the Department in this case on June 24, 2008.



21.1.2

21.1.3

24.1.4

21.1.5

21.2

22

During the last year, the Honourable Peshawar High Court settled the writ petition by giving instructions to
the Federal Board of Revenue (FBR) to appoint an independent firm of Chartered Accountants for verification
of this refund claim. Currently, the Company is in the process of appointing the firm in this regard.

In view of the inherent uncertainties involved in such matters like refund verification process efc., this amount
has not been recognised as income in the profit and loss account.

The Company has filed various refund cases which are pending at different adjudication levels. The amount
involved is around Rs. 57 million (2011: Rs. 57 million). However, keeping in view of the inherent uncertainties
involved in such matters and the fact that it is difficult o determine the outcome of these cases at this stage,
no amount has been recognised as income in the profit and loss account.

The Competition Commission of Pakistan (CCP) had issued a show cause notice to the Company on a Suo

Moto action for an increase in prices of cement across the country on March 20, 2008. The similar notices

were also issued fo other cement manufacturers. The Company filed a writ petition before the Honourable
Islamabad High Court (HIHC) challenging the Competition Ordinance, 2007. The HIHC granted a stay order
restricting the CCP to pass any adverse order(s) against the show cause notices issued to the cement
manufacturers.

The HIHC finally dismissed the writ petition and vacated the stay order. However, the Company filed a writ
petition in the Honourable Lahore High Court (HLHC) on this issue. The HLHC allowed the CCP to issue an
order but restricted them from taking adverse action against the cement companies. The CCP in its order
dated August 27, 2009 imposed a penalty of Rs. 6,312 million on the cement industry including a penalty
of Rs. 226 million on the Company. The Company simultaneously filed a writ petition in the Honourable
Supreme Court of Pakistan challenging this order and also challenging the vires of law. This appeal is still
pending adjudication. In line with historic judgement of Honourable Supreme Court of Pakistan dated July
31, 2009 the Competition Commission of Pakistan (CCP) Ordinance requires approval of the National
Assembly. The CCP Ordinance was repromulgated as an Ordinance twice with some changes creating
further legal complications which were Erou ht in to the knowledge of HLHC by amending the Company's
qppecd. According|y, the management, based on the legal advice, believes that there are good |egc1| grounds
and is hopeful that there will be no adverse outcome%or the Company and therefore no provision for the
above penalty has been made in these financial statements.

In December 2009, the Honourable Peshawar High Court had decided against the Company the case
relating to levy of marking fee by the Pakistan Standards and Quality Control Authority (PSQCA). Accordingly,
the bank guarantee amounting to Rs. 8.5 million has been encashed. This encashment net of Rs. 2.687

million payable to PSQCA has been recorded in other receivable. The management has challenged the
decision in the Honourable Supreme Court of Pakistan and the case is pending there. The management is

confident that the ultimate outcome of the case will be in favour of the Company. Accordingly, no provision

has been made against the aforesaid amount in these financial statements.

Peshawar Electric Supply Company (PESCO) has charged an amount of Rs. 20.6 million as arrears on
account of fuel price adjustment charges in the electricity bills of the Company. The Company has challenged
this levy in the Honorable Islamabad High Court where a stay has been granted in its favour. The Honourable
Peshawar High Court, in a similar petition has suspended this levy. Accordingly, PESCO stopped claiming
such amounts in the electricity bills. No provision for the above charge hasieen made in these financial

statements as the management believes that the ultimate decision will be in its favour.

Commitments

Letters of credits issued by commercial banks 359,187 187,010

TURNOVER - NET

Local sales 4,442,880 3,451,290
Less: Sales tax 618,943 504,957
Federal excise duty 305,045 396,018
Special excise duty - 40,648
923,988 941,623

3,518,892 2,509,667

Export sales 1,938,315 1,734,342
5,457,207 4,244,009
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23 COST OF SALES
Raw and packing material consumed
Opening stock 92,230 88,513
Purchases 718,448 683,474
810,678 771,987
Closing stock 10 (86,859) (92,230)
723,819 679,757
Duty drawback on exports (7,936) (6,009)
715,883 673,748
Manufacturing overheads
Salaries, wages and benefits 23.1 386,602 329,222
Stores and spare parts consumed 215,586 148,294
Fuel and power 2,520,643 2,300,633
Rent, rates and taxes 50,313 49951
Insurance 42,482 40,829
Vehicle running expenses 31,068 25,871
Traveling and conveyance 7,827 7,151
Printing and stationery 703 960
Legal and professional charges 2,571 2,357
Lagoratory expenses 181 118
Depreciation 4.1.3 245,231 249,993
Amortization 5.1 2,225 2,157
Repairs and maintenance 16,983 11,217
Communication expenses 2,475 1,747
Stores written-off 2,145 637
Miscellaneous 7,852 5,225
4,250,770 3,850,110
Work-insprocess
Opening 243,991 69,468
Closing 10 (172,334) (243,991)
Cost of goods manufactured 4,322,427 3,675,587
FinishecfJ goods
Opening 41,633 43,205
Closing 10 (59,310) (41,633)

4,304,750 3,677,159

23.1  This includes expenditure in respect of provident fund and gratuity fund amounting to Rs 8.763 million and
Rs 14.646 million, respectively (2011: Rs 7.881 million and Rs 11.332 million, respectively).

24 DISTRIBUTION COSTS

Salaries, wages and benefits 24.1 101,080 84,986
Export expenses 2,124 3,826
Traveling and conveyance 2,651 2,214
Staff training expenses 7 305
Vehicle running expenses 7,920 5,938
Communication 4,073 3,474
Printing and stationery 1,514 1,093
Rent, rates and taxes 3,282 2,178
Freight and forwarding charges - 2,749
Utilities 5,412 4,194
Repairs and maintenance 3,690 2,433
Insurance 1,631 1,687
Advertisement 3,469 2,464
Entertainment 324 120
Depreciation 4.1.3 4,951 5,055
Amortization 5.1 136 68
License and subscription 111 123
Others 1,607 1,794
143,982 124.701

24.1  This includes expenditure in respect of provident fund and gratuity fund amounting to Rs 3.153 million and
Rs 5.411 million, respectively (2011: Rs 2.899 million ang Rs 4.404 million, respectively).



25

25.1

26

26.1

26.2

27

ADMINISTRATIVE EXPENSES
Salaries, wages and benefits 25.1 73,080 65,992
Traveling and conveyance 3,528 4,881
Staff training expenses 388 365
Vehicle running expenses 4,446 3,710
Communication 2,473 2,929
Printing and stationery 1,893 1,893
Rent, rates and taxes 1,789 2,797
Utilities 2,011 3,241
Repairs and maintenance 2,419 1,257
Legal and professional charges 7,397 7,373
Insurance 1,755 2,072
Subscription 3,465 1,979
Advertisement 469 321
Depreciation 4.1.3 5,801 6,405
Amortization 5.1 104 34
Entertainment 806 692
Others 1,175 902
112,999 106,843

This includes expenditure in respect of provident fund and gratuity fund amounting to Rs 2.894 miillion and
Rs 4.593 million, respectively (2011: Rs 2.690 million and Rs 4.180 million, respectively).

OTHER OPERATING EXPENSES

Workers' Profits Participation Fund 30,085 2,964
Workers' Welfare Fund - 1,127
Auditors' remuneration 26.1 1,713 1,594
Share of loss in a joint venture 91 30
Donations 26.2 1,798 5,780
33,687 11,495
Auditors' Remuneration -
Audit fee 725 660
Tax, corporate and other services 877 817
Out of pocket expenses 111 117
1,713 1,594

Recipients of donations do not include any donee in which any director or his spouse had any interest.

OTHER OPERATING INCOME

Income from financial assets

Profit on saving accounts with banks 1,251 895
Gain on sale of shares of short term investment - 66
Dividend income from a related party 2,769 1,080

4,020 2,041

Income from non-financial assets
Gain on disposal of operating property, plant and

equipment 414 8,730 744
Others

Scrap sales 7,135 14,965

Miscellaneous income 644 104

7,779 15,069

20,529 17854
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28 FINANCE COSTS

Mark-up on longterm financing 184,189 134,699
Mark-up on shortterm borrowings 123,098 149,786
Bank charges and commission expense 3,319 1,984
Interest on Workers' Profits Participation Fund 95 -
310,701 286,469

29 TAXATION

The assessments of the Company for and upto the tax year 2011 have been completed or deemed to be
assessed. In view of unabsorbed losses the Company is only liable to pay minimum tax and final tax in the
current year, therefore, no numerical tax reconciliation is given.

30 EARNINGS PER SHARE

Profit after taxation 436,826 68,651

Weighted average number of ordinary shares in issue

during the year 95,580,008 95,580,008
Earnings per share -basic Rs. 4.57 Re.0.72

30.1 There is no dilutive effect on basic earnings per share of the Company.

31 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's activities expose it to a variety of financial risks i.e. market risk (including currency risk,
interest rate risk and price risk), credit risk and liquidity risk. The Company's overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the Company's financial performance. The Company uses derivative financial instruments to hedge
certain risk exposures.

The Company's senior management oversees the management of these risks. The Company's senior
management provides policies for overall risk management, as well as policies covering specific areas such
as foreign exchange risk, interest rate risk, credit risk, use of financial derivatives, financial instruments and

investment of excess liquidity. It is the Company's policy that no trading in derivatives for speculative purposes
shall be undertaken.

The Board of Directors reviews and agrees policies for managing each of these risks which are summarized
below:

31.1  Market risk
Market risk is the risk that fair value of future cash flows will fluctuate because of changes in market prices.

Market prices comprise three types of risk: currency risk, inferest rate risk and other price risk, such as equity
risk.

Financial instruments affected by market risk include |ong-term investment (availableforsale), derivative
financial assets, longterm financing and short+erm borrowings.



31.1.1 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate
because of changes in the market interest rates. The Company’s interest rate risk arises from longterm and
shorterm borrowings obtained with floating rates. All the borrowings of the Company are obtained in the
functional currency.

To manage this risk, the Company may enter into interest rate swap arrangements in which the Company
agrees to exchange, at specified intervals, the difference between the fixed and floating rate interest amount
calculated by reference to an agreed-upon notional principal amount. Apart from interest rate swap
arrangements, export refinance facility has been obtained at a fixed rate of 11% per annum (2011: 11%).
At June 30, 2012 dfter taking into account the effect of export refinance, approximately 52 % (2011: 88%)
of the Company borrowings are at fixed rate of interest.

Sensitivity analysis

| Effect
The following figures demonstrate the sensitivity to a reasonably possible d::::::: i/n P?:f;: .
change in interest rate, with all other variables held constant,of the basis points  before tax
Company's profit before tax:
2012
+200 (35,000)
KIBOR 200 35,000
+200 (44,670)
KIBOR 200 44,670

31.1.2 Foreign currency risk

Foreign currency risk is the risk that the value of financial assets or a financial liability will fluctuate due to

a change in a foreign exchange rate. It arises mainly where receivables and payables exist due to transactions
in foreign currency. The Company's exposure to the risk of changes in foreign exchange rates relate primarily

to the Company's operating activities (when revenue or expenses are denominated in a different currency
from the Company's functional currency).

The management keeps on evaluating different options available for hedging purposes.
31.1.3 Equity risk

The Company's listed equity securities are susceptible to market price risk arising from uncertainties about
future values of the investment securities.

At the balance sheet date, the exposure to listed equity securities at fair value was Rs. 31,903 million. A
decrease of 10% in the share price of the listed security would have an impact of approximately Rs. 3.190
million on the other comprehensive income or profit and loss account depending whether or not the decline
is significant and prolonged. An increase of 10% in the share price of the listed security would impact other
comprehensive income with the similar amount.

31.2 Creditrisk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer

contract, leading to a financial loss. The Company's exposure to credit risk is minimal as the Company
receives advance against sales.
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31.2.1 Credit quality of financial assets

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference
to external credit ratings or to historical information about counterparty default rates:

2012

(Rupees ‘000)

Long-term investments

E CHERAT CEMENT CO. LTD

Counter parties without credit rating 138,658 158,969
Cash at bank and short-term deposits
Current accounts - Al+ 14,085 56,183
Saving accounts - A1+ 13,260 11,414
27,345 67,597
31.3 Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
The Company applies prudent liquidity risk management by maintaining sufficient cash and the availability
of funding through an adequate amount of committed credit facilities. At the balance sheet date the Company
has unavailed credit facility of Rs. 1,228.495 million (2011: Rs. 711.922 million).
Table below summarizes the maturity profile of the Company's financial liabilities based on contractual
undiscounted payments. Balances due within 12 months equal their carrying balances as the impact of
discounting is not significant.
2012
INTEREST BEARING e NON
Less than One to Toral INTEREST Total Less than One to Total INTEREST Total
one year five year o BEARING one year five year o BEARING
(Rupees ‘000)
Longterm financing 200,000 888,974 1,088,974 1,088,974 255,556 (1,220,844 |1,476,400 - |1,476,400
Long+erm deposits - - 13,923 13,923 - - - 12,790 12,790
Trade and other
payables 261,056 261,056 332,500 | 332,500
Accrued mark-up 52,381 52,381 87,251 87,251
Shortterm borrowings 436,040 436,040 436,040 [1,030,069 1,030,069 - 11,030,069
Unclaimed dividend 11,836 11,836 11,906 | 11,906
636,040 888,974 11,525,014 339,196 1,864,210 |1,285,625(1,220,844 2,506,469 | 444,447 |2,950,916
Effective interest / yield rates for the financial liabilities are mentioned in the respective notes to the financial
statements.
31.4 Capital risk management

The primary obijective of the Company's capital management is to maintain healthy capital ratios, strong
credit rating and optimal capital structures in order to ensure ample availability of finance for its existing
and potential investment projects, to maximize shareholders value and reduce the cost of capital.

The Company manages its capital structure and makes adjustment to it, in light of changes in economic
conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividend paid to shareholders, return capital to shareholders or issue new shares. No changes were made
in the objectives, policies and processes during the year ended June 30, 2012.

The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt.
Net debt is calculated as total loans and borrowings including any finance cost thereon, less cash and cash
equivalents.



During 2012, the Company's strategy was to maintain leveraged gearing. The gearing ratios as at June
30, 2012 and 2011 were as follows:

31.5

(Rupees ‘000)

Long+erm financing including current portion 1,088,974 1,476,400
Accrued interest / mark-up 52,381 87,251
Shortterm borrowings 436,040 1,030,069
Total debt 1,577,395 2,593,720
Cash and cash equivalents (37,728) (70,688)
Net debt 1,539,667 2,523,032
Share capital 955,801 955,801
Reserves 1,792,219 1,375,963
Total capital 2,748,020 2,331,764
Capital and net debt 4,287,687 4,854,796
Gearing ratio 3591 % 51.97%

The Company finances its expansion projects through equity, borrowings and management of its working
capital with a view to maintain an appropriate mix between various sources of finance to minimize risk.

Fair value of financial instruments

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable
willing parties in an arm's length transaction.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the
balance sheet date. The estimated fair value of all other financial assets and liabilities is considered not
significantly different from book value.

The following table shows financial instruments recognised at fair value, analysed between those whose fair
value is based on:

Level 1: Quoted prices in active markets for identical assets or liabilities,

Level 2: Those involving inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (as prices) or indirectly (derived from prices); and

Level 3: Those whose inputs for the asset or liability that are not based on observable market date (unobservable
inputs).

Financial assets measured at Total Level 1 Level 2 Level 3

fair value (Rupees ‘000)

30 June 2012
Availableforsale securities 31,903 31,903

Availableforsale securities 52,473 52,473

During the year ended June 30, 2012, there were no transfers between level 1 and level 2 fair value
measurements, and no transfers info and out of level 3 fair value measurement.
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E CHERAT CEMENT CO. LTD

32 REMUNERATION OF CHIEF EXECUTIVE, DIRECTOR AND EXECUTIVES

Chief . Executives / l  chief Executives /
Executive Director Ke Executive
Employees Employees

Managerial remuneration 16,883 - 130,994 13,660 7111 109,478
Housing allowance 1,386 - 40,749 1,320 1,650 33,156
Retirement benefits 2,130 - 14,471 1,880 983 11,848
Utilities 716 5 8,825 618 407 7,185
Leave fare assistance 1,065 - 7,561 940 915 6,134
22,180 - 202,600 18,418 11,066 167,801

1 - 79 1 1 68

32.1 The Chief Executive and an executive have been provided with furnished accommodation. Further, the Chief
Executive and certain executives are also provided with the use of company maintained cars, telephone
facility, utilities and some other facilities, which are reimbursed at actual to the extent of their entitlements.

32.2 The aggregate amount charged in the financial statements for the year for fee to 7 directors amounted to
Rs. 0.775 miillion (2011: 6 directors -Rs. 0.440 miillion).

33 TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of group companies, directors and executives. The Company in the normal course
of business carries out transactions with various related parties. Amounts due from and to related parties,
contribution to staff benefit funds, sale of vehicles, return on loans, amounts due from executives and
remuneration of directors and executives are disclosed in the relevant notes. Other material transactions
with related parties are given below:

Relationship Nature of transactions

Group companies Purchase of packing material 486,693 438,149
Purchase of raw material 98,281 77,822
Sale of goods 4,434 2,291
Sale of operating property,

plant and equipment 10,440 -

Dividend received 2,769 1,080
Software consultancy charges 5,940 5,940

Other related parties Insurance premium 37,279 41,196

In addition, certain actual administrative expenses are being shared amongst the group companies.
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34

35

36

CAPACITY - Clinker

Annual installed capacity as of June 30 1,000,000 1,000,000
Actual production 893,600 978,670

Actual production is less than the installed capacity due to planned maintenance shut down and in line with
the industry demand.

DATE OF AUTHORIZATION

These financial statements were authorized for issue on August 24, 2012 by the Board of Directors of the
Company.

DIVIDEND AND APPROPRIATIONS

Subsequent to the year ended June 30, 2012, the Board of Directors has proposed the following in their
meeting held on August 24, 2012 for approval of the members at the Annual General Meeting:

37

38

Proposed final cash dividend @ Rs. 2.00 per share (2011: Nil) 191,160

CORRESPONDING FIGURES
There were no reclassifications that could affect the financial statements materially.
GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

-~

Mohdémmed Faruque Azam Faruque

Chairman Chief Executive
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pattern of

. as at
shareholding j;. 30 2012
No. of Shareholding
Shareholders Shares held
From To

665 1 to 100 27,611

1,116 101 to 500 377,591

527 501 to 1000 441,136

1,152 1001 to 5000 3,184,133

364 5001 to 10000 2,912,282

131 10001 to 15000 1,605,445

129 15001 to 20000 2,311,563

108 20001 to 25000 2,403,002

43 25001 to 30000 1,195,749

25 30001 to 35000 807,161

20 35001 to 40000 754,825

27 40001 to 45000 1,169,623

19 45001 to 50000 920,630

7 50001 to 55000 363,380

12 55001 to 60000 702,900

9 60001 to 65000 560,010

9 65001 to 70000 607,394

1 70001 to 75000 801,903

4 75001 to 80000 312,443

4 80001 to 85000 330,545

4 85001 to 90000 350,574

2 90001 to 95000 187,185

3 95001 to 100000 300,000

3 100001 to 105000 306,567

2 105001 to 110000 217,422

1 110001 to 115000 115,000

1 115001 to 120000 116,505

2 120001 to 125000 244,748

1 125001 to 130000 128,500

3 130001 to 135000 398,721

1 135001 to 140000 136,445

2 145001 to 150000 298,241

1 165001 to 170000 169,143

3 195001 to 200000 600,000

1 200001 to 205000 200,478

1 210001 to 215000 213,671

1 215001 to 220000 217,934

2 220001 to 225000 446,239

3 240001 to 245000 720,905

1 250001 to 255000 250,287

1 265001 to 270000 266,600

2 275001 to 280000 557,174

1 285001 to 290000 286,500

3 295001 to 300000 895,569

1 305001 to 310000 308,729

2 310001 to 315000 624,999

1 320001 to 325000 323,437

1 335001 to 340000 336,687

1 345001 to 350000 350,000

2 355001 to 360000 711,818

1 410001 to 415000 411,593

1 420001 to 425000 423,307

1 480001 to 485000 483,671

1 495001 to 500000 500,000

1 500001 to 505000 502,000

1 525001 to 530000 527,557

1 580001 to 585000 582,484

1 650001 to 655000 653,818

1 655001 to 660000 659,804

5 730001 to 735000 3,670,143

1 750001 to 755000 753,056

1 910001 to 915000 915,000

2 930001 to 935000 1,862,496

1 1210001 to 1215000 1,214,269

1 1565001 to 1570000 1,566,743

1 1595001 to 1600000 1,600,000

a 1 1600001 to 1605000 1,603,254

E 3 1735001 to 1740000 5,214,267

E 1 1995001 to 2000000 1,999,176

8 1 2595001 to 2600000 2,600,000

1 2795001 to 2800000 2,795,653

E 1 3425001 to 3430000 3,427,502

g 1 12755001 to 12760000 12,755,776

8 1 16785001 to 16790000 16,789,035

E 4,466 95,580,008
7]
o]
O




categories of

as at

shareholders | . 30,2012

Shareholders’ Category

Directors, Chief Executive Officer,
their spouses and minor children

Mr. Mohammed Faruque

Mr. Azam Faruque

Mrs. Samia Faruque W/o Mr. Azam Faruque
Mr. Akbarali Pesnani

Mrs. Sakina Pesnani W/o Mr. Akbarali Pesnani
Mr. Arif Faruque

Mr. Tariq Faruque

Mr. Saquib H. Shirazi

Associated Companies, undertakings and related parties

Faruque (Private) Limited

Cherat Packaging Limited
Mirpurkhas Sugar Mills Limited
Greaves Pakistan (Private) Limited
Atlas Insurance Limited

NIT & ICP
Executives
Public Sector Companies and Corporations

Banks, Development Financial Institutions,
Non Banking Financial Institutions
and Insurance Companies

Modarabas

Mutual Funds

Prudential Stock Fund Limited

CDC -Trustee Pakistan Stock Market Fund
CDC - Trustee Pakistan Capital Market Fund
Golden Arrow Selected Stocks Fund Limited
CDC -Trustee PICIC Investment Fund

CDC - Trustee PICIC Growth Fund

CDC - Trustee Pak Strategic Allocation Fund
CDC -Trustee AKD Opportunity Fund

CDC -Trustee United Stock Advantage Fund
CDC - Trustee NAFA Stock Fund

CDC -Trustee NAFA Multi Asset Fund

CDC - Trustee MCB Dynamic Stock Fund
MCBFSL - Trustee Urst-Equity Sub Fund

CDC -Trustee Pakistan Premier Fund

Trustee - Pakistan Pension Fund - Equity Sub Fund
CDC -Trustee PICIC Stock Fund

General Public
Others

Total

Shareholders’ holding 5% or more

Faruque (Private) Limited

National Bank of Pakistan-Trustee Department NI(U)T Fund

No. of Shareholders

_—— e

_— —_

N N W

R U S O U |

4,358
56
4,466

Shares held

16,789,035
12,755,776

Shares held

1
240,531
28,523
44,921
43,774
169,143
310,566
1

16,789,035
221,239
3,427,502
1,999,176
1,739,267

12,758,316
435,207
3,032,429

146,942
3,772

179
411,593
31,000
582,484
116,505
266,600
76,975
115,000
2,600,000
2,795,653
753,056
308,729
72,500
200,478
135,000
278,132

41,046,015
4,399,764
95,580,008

Percentage

17.57%
13.35%
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IMPORTANT

Instruments of Proxy will not be considered as valid unless
deposited or received at the Company’s Head Office at
Modern Motors House, Beaumont Road, Karachi-Z5530 not
|ater than 48 hours before the time of holding the meeting.

| / We

31st Annual
General Meeting

2012

Registered folio / participant’s
ID No. and A/c. No.

Number of shares held:

of

being a member of CHERAT CEMENT COMPANY LIMITED, hereby appoint

of

another member of the Company as my /

our proxy to attend & vote for me / us and on my / our behalf at the 31st Annual General Meeting of the
Company to be held on Wednesday, 17th October 2012 at 11:00 a.m. and at any adjournment thereof.

WITNESSES:

1. Signature:

Name:

Address:

NIC or

Passport No.

2. Signature:

Name:

Address:

NIC or

Passport No.

Please affix
Signature of Revenue
Shareholder Stamp

(Signature should agree with the
specimen signature registered with
the Company)

Note: SECP's circular of January 26, 2000 is on the reverse side of this form.




circular

SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
STATE LIFE BUILDING, 7-BLUE AREA.

Islamabad, January 26, 2000

Circular No. 1 of 2000

sub: GUIDELINES FOR ATTENDING GENERAL MEETING AND APPOINTMENT OF PROXIES

The shares of a number of listed companies are now being maintained as “book entry security” on the Central
Depository System (CDS) of the Central Depository Company of Pakistan Limited (CDC). It has come to the notice of
the Commission that there is some confusion about the authenticil?/ of relevant documents in the matter of beneficial
owners of the shares registered in the name of CDC for purposes of attending the general meetings and for verification
of instruments of proxies. The issue has been examined an(j);ending the further instructions to be issued in this regard,
the following guidelines for the convenience of the listed companies and the beneficial owners are laid down:

A. Attending of meeting in person by account holders and/or sub-account holders and persons
whose securities are in group account and their registration details are uploaded to CDS:

(1) The company shall obtain list of beneficial owners from the CDC as per regulation # 12.3.5 of the CDC
Regulations.

(2)  Incase of individuals, the account holder or sub-account holder and/or the person whose securities are
in group account and their registration details are up loaded as per the regulation, shall authenticate
his identity by showing his original National Identity Card (NIC) or original passport at the time of
attending the meeting.

(3)  Incase of corporate entity, the Board of Directors’ resolution /power of attorney with specimen signature
of the nominee shall be produced at the time of the meeting.

B. Appointment of Proxies:
(1) In case of individual, the account holder or sub-account holder and/or the Iperson whose securities are
in group account and their re?istraﬁon details are uploaded as per the Regulation, shall submit the proxy

from as per requirement notified by the company.

(2)  The proxy form shall be witnessed by two persons whose names, addresses and NIC numbers shall be
mentioned on the form.

(3)  Attested copies of NIC or the passport of the beneficial owners and the proxy shall be furnished with the
proxy form.

(4) The proxy shall produce his original NIC or original passport at the time of the meeting.

(5) incase of corporate entity, the Board of Directors’ resolution/power of attorney with specimen signature
shall be submitted alongwith proxy form to the company.

sd.

(M. Javed Panni)
Chief (Coordination)




GHULAM FARUQUE
GROUP

Cherat Cemeant
Company Limited

Head Office
Meodern Motors House
Beaumant Road
Karachi 75530 Pakistan
UAN: (9221) 111000009
Fax: (9221]) 35683425
Web: www.glg.com_ pk
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